


THE BANKERS’ MAGAZINE; 


AND 


Journal of the Monep Market. 





APRIL, 1847. 





FINANCIAL POSITION OF THE BANK OF ENGLAND. 


A.ruouGs the financial position of the Bank of England has 
seldom been the subject of more anxious consideration than at 
the present time, and the public possess greater facilities now 
than they have hitherto enjoyed for ascertaining the real condi- 
tion of the establishment, yet considerable misunderstanding 
seems to exist, even amongst well-informed persons, on the 
simplest questions relating to its resources’ and liabilities. We 
hear some parties talking of the enormous stock of specie, on 
which the directors can “ fall back,” if necessary; while others, 
analysing the weekly return in a different manner, look upon 
every reported diminution of the bullion as a clear indication 
of an approaching crisis. 

The division of the Bank into two departments assists in 
producing this misunderstanding. Those who regard -the Bank 
as identically the same institution it used to be, overlook the 
fact. that it contains two distinct departments, each as inde- 
pendent of the other as can well be imagined; although, from 
their functions being attended to by one board of directors, and 
carried on under the same roof, the distinction is not so palpable 
as it would be, if the “ Issue Department” was at Whitehall, 
and the “ Banking Department ” in Threadneedle Street. Those 
who wish to understand the real position of the Bank must, 
however, bear in mind, that the Banking Department is the only 
one over which the directors have control; and that the fluctua- 
tions in the Jsswe Department are entirely independent of any 
influence of the directors—being regulated solely by the demand 
for notes which the “ Bank proper” may make upon it, in ex- 
change for gold. In endeavouring to ascertain, therefore, the 
financial position of the Bank, our attention must be directed 
to the “ Banking Department ;” and the questions of most 
importance at the present time seem to be,—How far is this 
department provided with the means of meeting a demand for 
bullion, such as may be expected from the present and probable 
A 
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state of the exchanges with America? and,—Is the demand likely 
to induce the directors to resort to more violent measures for 
contracting the circulation than they would have adopted were 
they not under the restrictions of the recent banking Act? 

The last published weekly return of the Bank—that is, to the 20th March, 


1847—would, before the passing of the Bank Restriction Act, have shown the 
following as the liabilities and assets of the establishment :— 





LIABILITIES. £ ASSETs. £ 
Circulation with post bills 19,913,820 | Total securities........ 29,087,953 
Public deposits........ 6,471,623 | Bullion .......0..02.. 11,231,630 
Private deposits........ 9,962,436 . 

£36,347 ,889 £40,319,583 








Shewing a balance of £3,971,704 in favour of assets, that being the amount 
of “ The Rest,” as published in the weekly return; and also shewing that the 
Bank held upwards of eleven millions and a quarter in bullion, all of which 
might be made available to meet any demands on the Bank for gold. 

Now, however, the case is very different, as will be seen by the following 
statement, made up of the same ‘igure as the above return, but arranged in 
the form which exhibits the effect of the Bank Restriction Act in diminishing 
the available funds at the Bank’s command. 


LIABILITIES. £ ASSETS. £ 
The amount of notes in Government debt, and 
actual circulation, not other securities allowed 
including post bills, is. 19,069,190 to be held .......... 14,000,000 
Bullion, in both depart- 
ments........0.000- 11,231,630 
£19,069,190 £25,231,630 














Showing a balance in bullion of £6,162,440, which the Bank now holds avail- 
able to meet any demand for specie; being £5,069,190 less than she would 


have held available for the same purpose, under precisely similar circumstances, 
before the Bank Restriction Act came into epention. 
ly 


This reserve of £6,162,440 will probably be reduced to less than five 
millions after the payment of the April dividends, and the withdrawal of the 
cie which will sent out on the 4th instant, by the mail, to America. 
Unless, therefore, the Directors can obtain gold from internal or foreign 


sources it is quite clear that the most vigorous measures of restriction will be 
adopted with re to discounts ; pap will again come into the market 
as a seller of public securities. 

However important the question as to the Bank’s manage- 
ment may have been on former occasions, when this country 
was threatened with a “crisis,” a far greater number of persons 
are interested in the satisfactory solution of it at the present 
time. A new interest has sprung up since any former period of 
pressure, more entirely dependent for its prosperity on the 
condition of the money market than either the corn or cotton 
interests, which haye suffered so severely on former occasions. 
Railway affairs have now arrived at a crisis. If the fore- 
bodings of those who look for a continued depression of the 
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money market, an increased rate of interest, and difficulty of 
obtaining banking accommodation, prove to be correct, disap- 
pointment must necessarily be the result of the splendid expec- 
tations of railway shareholders. “There will be no room for 
them at the financial table,” and ruin must be the portion of 
many who now think themselves rich. The anxiety of the public 
to understand how far the Bank may be able to meet the probable 
demands upon it, is proportionately greater than it ever was 
before; and the restriction under which the banks of issue suffer, 
prohibiting them from using their credit in any way to economize 
the use of gold and silver, renders it very desirable that a very 
large portion of the public should be able to understand, if possi- 
ble, the future policy which the Bank may think proper to adopt. 

As already stated, the Bank now holds eleven millions and a 
quarter in bullion. In July last, the amount was nearly sixteen 
millions, showing a diminution, since the exchanges became 
unfavourable to this country, of nearly five millions. It is 
asserted by parties in the corn trade, usually well informed, that 
unless the extraordinary purchases of wheat and bread-stuffs we 
have made and are now making in America, are met, to a great 
extent, by extra demands for our manufactured goods, that as large 
a sum as that we have referred to will be yet withdrawn from the 
Bank’s coffers. If so, what must be the result? Has the Bank 
a sufficient stock of bullion on hand to meet the demand without 
difficulty ? or will she be compelled to resort to violent measures 
for contracting her circulation, by increasing the rate of interest, 
and curtailing discounts? And if such measures should be 
found to be insufficient, or too injurious to be continued, will 
the present arbitrary division of her functions be suspended, and 
the Bank be allowed to increase her issues, as she has done on 
former occasions when there has been an extraordinary demand 
upon her resources ? 

In order to answer these questions with any degree of satis- 
faction, it is necessary that we should understand the changes 
that have been made in the available means of the Bank by 
the recent banking act, and whether she has the power of con- 
tracting the circulation to the extent which will be necessary to 
enable her to meet the anticipated drain upon her stock of specie. 
Under the old system the Bank was at liberty to allow the stock 
of specie to descend to any point the directors thought proper ; 
that is to say, as long as they held any amount of bullion on hand 
they could pay the notes presented. But now the state of affairs 
has changed. The issue department can never contain much less 
than five millions of specie. This amount must always be held, 
unless the directors by extraordinary exertions can reduce the 
amount of notes in circulation very much below the average 
of many years. The amount of securities allowed to be held 
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against the notes in circulation is but fourteen millions sterling ; 
and while the notes in the hands of the public and of the 
banking department of the Bank, is at or near the present 
sum of nineteen millions, there must, at least, be five millions of 
specie on hand. Those who have not paid attention to this point, 
appear to imagine that the Bank’s stock of gold must be esti- 
mated according to the old rule; but the new one introduced b 
the late banking act is far more stringent; so much so, that if 
the directors allowed their “ reserve of notes ” to become unequal 
to the demands upon them for deposits, public or private, they 
must necessarily suspend payments, whatever might be the amount 
of gold in the “issue department.” The only way in which 
they can avoid such a catastrophe, is by a rapid withdrawal of 
notes from circulation; and to effect this they must raise their 
rates of discount, diminish very much the accommodation usually 
granted to their customers, and sell to a large amount the secu- 
rities they hold, in order to obtain the means of paying the calls 
of their depositors and of the government. It is admitted on all 
hands that the opinion we expressed some time since is perfectly 
correct. The Bank might be obliged to stop payment of gold in 
one department while it held a large stock of bullion in the 
other.* 

Assuming it to be very probable that a considerable demand 
for specie and for banking accommodation may, for some time 
to come, exhibit themselves simultaneously, it is worth while 
considering what will be the effect on the general state of trade, 
and particularly on those departments of business which are most 
active at this period. The “railway interest” immediately pre- 
sents itself as that which is most likely to suffer; and if the 
effect of the screw was simply to prevent the progress of immature 
schemes, we might not perhaps consider the interference alto- 
gether unfortunate. But how will the various branches of our 
home trade support the pressure? How will our agriculturists 
and manufacturers be able to proceed, with high rates of interest 
and limited accommodation? Surely, the obvious fact that the 
natural, proper, and periodical demand for banking accommodation 
to carry on the usual business of the country cannot be complied 
with, under the circumstances referred to, proves that the foreign 
exchanges ought not, without some compensating arrangement of 
our currency system, to be made the arbitrary regulator of the local 
circulation? The farmers and shopkeepers, as well as the large 
manufacturers and railway shareholders, have a direct interest in 
this matter, as they will experience soon, unless the exchanges 
become mure favourable; and we hope to see them taking part 





* We have noticed this point so fully in our monthly summary, at page 54, 
‘that we need not repeat here the data on which the statement is founded. 
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with the people of Scotland in opposing the continuance of a 
measure by which their interests are always jeopardized, and ma 

ultimately be seriously injured. Now is the time to exhibit 
distinctly the objectionable principle of the Bank Restriction 
Act, and the country bankers will be doing good service by direct- 


ing the attention of their customers to its working at the present 
time. 





A THIRD LETTER TO A BRANCH MANAGER. 
(THE SALARY QUESTION.) 


My Dear Cuartes,—Your plan for disposing finally of the 
Salary Question has at least the merit of brevity. “I would 
attach,” you say, “a fixed salary to each branch proportioned to 
the profits; and I would place the managers at the respective 
branches in the order of merit.” Captivating as this propo- 
sition may be at first sight—suggestive as it is of golden visions 
of indefinite increase to the more imaginative of your brethren— 
it, nevertheless, inherits the family complaint of abstract pro- 
positions—that of being wholly impracticable. 

A fixed salary to each branch, on the principle proposed, 
would be a “ fixed injustice,” because the profits of branches 
fluctuate from year to year; and, in the majority of cases, from 
causes over which the managers have no control. Would you 
have the salaries to partake of these fluctuations? If you would, 
the fixity of your scale is gone; if you would not, its equity (on 
the charitable supposition that it ever had any) is destroyed. 

But there is another objection. You would have the most 
meritorious officer as the manager of the best paying branch ; 
the next in order of merit as manager of the second best, and so 
on, downwards. But it is the most weakly branches—the branches 
that have to struggle against competition, and make their way 
against ignorance, prejudice, and other hostile influences, that 
require the dest officers. To send your worst officer to your 
worst branch is simply to make an end of it. For the most 
desperate case your scheme would call in the most incompetent 
physician. 

Mark me, I do not lay it down as a principle that your 
most incompetent officers should have the charge of your best 
branches ; and, conversely. What I contend for is, that the 
business of a branch often sinks into that imert condition that 
it imperatively requires the presence of an intelligent, vigorous, 
and active officer to revive it; and that any scheme which 


‘would render this impracticable or unjust is unsound and per- 
nicious. 
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But follow your scheme out to its legitimate consequences: 
and when manager A dies, or retires, then, as a matter of 
right, manager B takes his place, making room for C,'who is 
replaced by D, and so downwards, until your entire managerial 
force is re-shuffled, and you start a new game with fresh hands. 
You may by these means, now and then, by accident, play a 
safe card ; but you are far more likely, as a rule, to play the 
deuce, or something like it, for there are few things more 
damaging to the permanent interests of a branch than a fre- 
quent change of its manager. The trust and confidence which 
must necessarily be reposed in this officer by his customers are 
very great, and are not readily or cheerfully transferred to a 


stranger. A man is as averse to changing his banker as he is to . 


changing his lawyer or his physician. It is no reply to this, 
to argue that the change in question is not actually a change 
of one’s banker. Practically, it amounts to this; for it is not 
to “the Directors and Company,” but to the manager, per- 
sonally, that the customer confides his financial matters, no 
more than it is to the whole College of Surgeons that he con- 
fides the little weaknesses of his bowels or liver. 

And this is only one objection to the universal “ flitting” 
which your scheme would, every now and then, occasion at 
your branches, It is in the last degree impolitic to remove a 
manager from a district with which he is familiar, to one to 
which he is, either comparatively, or totally, a stranger. A 
knowledge of the parties with whom he has to deal is essential 
to the proper efficiency of a manager. To allow A and B, 
therefore, who know their respective localities intimately, to 
exchange places, would be wantonly to throw away a safeguard 
against loss and imposition to an extent altogether incalculable. 

For these reasons, Charles, and for others which I will give 
at by and by, I am opposed to regulating the salaries of a 

ank according to any arbitrary and indiscriminate scale 
whatever. The services expected and required from the officers 
and clerks of a bank are not simply mechanical. They are not 
merely hewers of wood and drawers of water. 

Look at those great public establishments where the Salary- 
by-Seniority system prevails, and perhaps unavoidably pre- 
vails,—where youthful genius is obliged to succumb to aged 
dullness, and the finest capacities, equally with the meanest, 
have no more freedom for independent exercise or expansion, 
than the works of their office clock,—and confess that the no- 
system, under which you at present live and rage, is, after all, 
the better of the two; for, few as its prizes are, it still has 
prizes that may be battled for and won by intellect and merit, 
and so constantly holds forth to all the inducement to aspire. 
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But the other system acknowledges but one standard measure 
of intellectual value—the weight of years. Weighed in such a 
balance, seniority preponderates as a law, and judgment, thought, 
and aptitude, if linked with youth, inevitably kick the beam. 
Promotion thus reduced to a question, not of merit, but of 
time—a dreary waiting for of mortality amongst “the seniors” 
—what other results could be reasonably looked for, than the 
frigid apathy, the cold selfishness, the “insolence of office,” 
that are the notorious characteristics of the system ? 

“ But why, in the name of justice and common sense,” you 
break out again, “am I, who haye the same duties to perform, 
and the same responsibilities to bear, to receive less salary, by 
some fifty per cent., than my predecessor in office? If I was 
fit to succeed him in office, surely I was equally fit to succeed 
him in salary? If I was fit—” and so forth. 

In the letter in which you announced to me your promotion, 

ou stated, with something of a boast, that you were to succeed 
one of the oldest officers of the bank, yourself being one of the 
youngest ; and thus, unconsciously, perhaps, furnished me with 
a conclusive rebutter to the plea you now urge; for length of 
service is, unquestionably, one of those considerations that 
ought to weigh with a board of directors in the adjustment of 
salaries. In all probability, your predecessor commenced his 
management at a rate of remuneration as low as you enter 
upon yours. . His steady merit has, doubtless, yéar by year, 
secured some acknowledgment of his services in the shape of 
increased salary. Whether he was addicted (vulgarly speaking) | 
to quarrelling with his bread and butter, like a certain gentle- 
man who shall be nameless, I know not; but if you will follow 
in his official footsteps, I do not doubt but that, in due time, 
your reward will be equivalent to his. 

Although the Salary Question cannot, with any regard to 
fairness, sound policy, or common sense, be reduced to a scale; 
however exquisitely graduated, and for the simple reason that 
the intellectual faculties are not admeasurable by the ordinary 
standards of length, weight, area, or capacity,—certain prin- 
ciples are, undoubtedly, to be admitted in the equitable 
adjustment of salaries. I would have it a recognised principle, 
for example, that, other things being equal, the officer of 
ten years’ standing has a larger. claim on the generosity 
of the board than the officer of yesterday; and, again, other 
things being equal, that the officer of unquestionable merit— 
the worker—the sound head and willing hand, has a claim upon 
the directors which thick-headed, shirk-work, blundering dull- 
ness has not. And, finally, Charles, I would have it a fixed and 
unalterable Law, that the lowest salary in any establishment 
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should be such as would enable its recipient to maintain that 
footing in society to which his rank may entitle him. I hold 
that, as a matter of mere policy, no bank should have a shabby- 
genteel manager in the whole range of its employment, for the 
poverty of the representative is reflected back upon the repre- 
sented with usury. It is a fallacy to suppose that banks are 
above “appearances,” and may, consequently, despise them. 
By the great mass of the public, a bank is judged by its outward 
and visible character only ; and let the experience of any one 
testify, what sort of connexion or standing a bank is likely to 
secure or maintain, that is distinguished by a penurious policy, 
and a beggarly staff. 

Boards of Directors all '—cease to estimate the value of an 
officer by what he will fetch in the clerk-market. The value of 
a good and faithful servant is not appreciable in exact figures. 
Sterling honesty, sound ability, willing aptitude, and tried 
fidelity, are not convertible into any known species of currency. 
You cannot “ price” them, as you would a bale of cotton ora 
piece of calico. Rather give an officer whom you have known 
and trusted for years a trifle more to stay, than a stranger a 
trifle less to come. Rely upon it, that by so doing, you consult 
your own interests, for more work will be done (I speak as a 

Seng man), and better done in a given time, by three willing 
' ds, than by four unwilling ones; whilst the same sum that 
would pay the four badly, would handsomely remunerate the 
three 


To give to all in your employment high salaries is not to be 
expected ; but to give to every officer in your service, directly 
or indirectly, the promise or the hope of increase, according to 
his deserving, is merely to adopt a wise and liberal policy, that 
brings its own reward. 

A few well-timed gifts, by way of increase, to the more 
meritorious of your officers and clerks, distributed with a just 
discrimination, and in a kindly spirit, will never jeopardize your 
rate of dividend. In their renewed exertions, quickened by 
invigorated hopes and hearty gratitude, these rewards will 
bring you cent. per cent. in mere vulgar profits. Combine such 
timely acknowledgments of merit with incidental promotions 
from the ranks to offices of trust and profit, and so keep open 
constantly the door of advancement to the lowest clerk in your 
establishment, and you at once raise honest merit to a premium, 
and sink indolence, apathy, and incapacity to a hopeless dis- 
count. 


March, 1847. THOMAS BULLION. 


————— 





THE BANKING INSTITUTIONS OF BRITISH INDIA. 
SECOND ARTICLE. 


Tue existing banking institutions of India in the hands of 
Europeans may be distinguished into two groups: first, the 
banks having their sole or principal seat of business in the 
metropolitan cities of the presidencies, Calcutta, Bombay, and 
Madras, and confining their transactions for the most part to 
the ordinary routine of mercantile discounts and advances ; and, 
second, the provincial banks scattered over the upper districts 
of Bengal, and deriving the chief part of their business from the 
negociation of loans, principally with members of the Company’s 
service. 

We will first enumerate the several banks, attaching to the 
name of each a few leading particulars of its position, and then 
pass on to a general review of the returns and statistics in the 
Appendix, and of the whole facts of the enquiry. 


I.—Tue Merropouitan Banks, (five). 


(1.) The Bank of Bengal.—Established in 1809, and incor- 
porated by charter in that year; head office at Calcutta; no 
branches. Paid-up capital £1,000,000, in shares of £400 each. 
Has a note circulation which, in 1833, amounted to about 
£1,000,000, and which includes, we believe, notes as low as £1. 
Is the bank of the Indian Government, who hold a portion of 
its shares, and are, therefore, responsible as shareholders to its 
creditors. Has no direct monopoly of the business of banking 
beyond what is conferred by its official connexion with the 
state. 

(2.) The Union Bank of Calcutta——Head office at Calcutta ; 
no branches. Established in 1829, and incorporated by charter 
in 1845. Paid-up capital £1,000,000, in shares of £100 each. 
Has a note circulation of about £20,000, besides a circulation 
of “bank post bills,’ of about £27,000. 

(3.) The Bank of Madras.—Head office at Madras; no 
branches. Paid-up capital about £300,000, in shares of £100 
each. Has a note circulation. 

(4.) The Bank of Bombay.—Head office at Bombay; no 
branches. Paid-up capital about £520,000. Has a note circu- 
lation. Amount of shares, £100 each. 

(5.) The Oriental Bank.—Founded at Bombay in 1842, un- 
der the title of “The Bank of Western India; head office 
originally at Bombay, but now at London ; branches at Bombay, 
Calcutta, Ceylon, and China. Paid-up capital about £700,000, 
in shares of £50 each. Has no circulation. 

VOL. VII. B 
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II.—Provincrat Banks, (six). 


(6.) The Simlah Bank.—Head office at Simlah ; branch at 
Umballah. Established 1845. Paid-up capital £80,000, in 
shares of £100 each. No circulation.* 

(7.) The Agra and United Service Bank.—Head office, Agra; 
branches at Calcutta, Bombay, Madras, Mirzapore, and London. 
Established 1833. Paid-up capital, on lst July, 1847, will be 
£700,000. Is not a bank of circulation. Shares £50 each. 

(8.) The North-Western Bank of India.—Head office at 
Meerut. Paid-up capital £238,000, in shares of £50 each. Has 
no circulation. 

(9.) The Benares Bank.—Head office at Benares. Estab- 
lished 1844, Paid-up capital £50,000, in shares of £25 each. 
No circulation. 

(10.) The Cawnpore Bank.—Head office at Cawnpore; bratiches 
at Patna and Sirhoot. Established 1845. Paid-up capital 
£105,000, in shares of £100 each. No circulation. 

(11.) The Delhi Bank.—Head office at Delhi. Paid-up 
capital £160,000, in shares of £50 each. No circulation. 


Besides the eleven banks we have here enumerated, there 
are several other incipient establishments which have been 
formed during the last year or eighteen months; of these, how- 
ever, we are unable to give even a list. 

The funds which an individual, or a company, engaged in 
banking, provide out of his or their own resources, is called 
their private capital. The funds which they obtain by receiving 
the deposits and current balances of their constituents, are 
called their banking capital ; and the rate of profit which accrues 
upon their operations intimately depends upon the relative 
magnitudes of these two funds. If the banking capital be large 
—in other words, if they are able to borrow a large sum at a 
low rate of interest, and employ it at a higher rate—it is evi- 
dent that their profits will greatly exceed any that could be 
obtained by the mere command of their own resources, or of 
their own resources combined with a narrow margin of deposits. 

The entire amount of capital embarked in the eleven in- 
stitutions we have enumerated, is very nearly ten millions, 
£9,732,639 ; see Table V. in App.) of this sum 54 per cent. (or 
£5,253,699) is private capital ; and 46 per cent. (or £4,478,940) 
is banking capital. 

The metropolitan banks engross about 8-10ths of the total 





* We have not been able to obtain, with respect to all the above banks, 
the same amount of information. -It is quite possible, therefore, that we may 
have omitted to mention branches, &c., in several instances. 
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fund of ten millions, leavmg about 2-10ths to the provincial 
banks (Table V). 

The proportions of private and banking capital in the two 
groups are— 


PRIVATE. BANKING. 
Per cent. Per cent. 

Metropolitan . ‘ ‘ - 52.9 — 47.1 

Provincial ‘ ‘ ‘ . 7.7 — 24.8 


These ratios differ greatly from those which obtain in the 
banks of this country. In Table III we give a summary of the 
condition of four of the Joint Stock Banks of London, and in 
these the proportions of the classes of means are— 


Per cent. 
Private Capital ....ccccsccccceces 18.6 
Banking ,, QQ cccccccvcecs venwee 81.4 


The relative magnitudes of the deposits and balances does 
not prevail to so large an extent as in this instance throughout 
the whole of the banking institutions of Great Britain. It is 
probable, that as a general rule, the proportion of private capital 
is nearer 25 or 30 per cent. than 18 per cent. Assuming the 
least favorable figure (80 per cent.), then the degree in which 


the relative magnitude of the private capital of the Indian banks 
exceeds that of the home banks, will be— 


Per cent. 


Indian Metropolitan ........ 22.9 excess. 
WERE +s 6 sevecs 45.7 


2 
We shall consider the rationale of these differences in another 
paper next month. 

Tables I and II in the Appendix exhibit, very distinctly, the 
difference in character between the kinds of business which pre- 
vail with the metropolitan and provincial banks. The amount 
of discounts and mercantile advances in the former (see Table I) 
very greatly exceeds the corresponding class of transactions in 
the latter. In the whole of the provincial banks the average 
amount of discounts is only 4.7 per cent., while the proportion 
of loans reaches, on the average, 69.1 per cent. of the entire 
assets. We must direct the attention of our readers to the 
Tables themselves, for a comparison between the relative mag- 
nitudes of the other items of asset and liability—such as the 
different classes of deposits, and of cash and Government 
securities. 





The following Appendix contains the Tables already referred to: next 
month we shall publish those illustrative of other points remaining for dis- 
cussion. , 
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APPENDIX. 





STATISTICAL RETURNS AND TABLES RELATIVE TO THE BANKS 
OF BRITISH INDIA. 


[We have reduced the statements of the several banks to one uniform pattern. The 


figures, however, remain unaltered, and may be depended upon. 


We have con- 


verted the rupees into sterling, at an exchange of 2s. From an able and elabo- 
rate article on the Moffussil Banks, in the Delhi Gazette of the 2nd September, 
1846, we have derived great assistance in compiling the following returns and 


1. BANK OF BENGAL.—30th June, 1846. 


statistics. ] 
LIABILITIES. £ 
Capital and Reserve ...... 1,141,902 
Circulation and Deposits .. 1,564,284 
£2,706,186 


ASSETS. £ 
Advances . eooe 788,536 
Cash & Governmt. " Securities 1,917,650 


£2,706,186 


2. UNION BANK OF CALCUTTA.—3lst December, 1845. 


LIABILITIES. £ 

Capital paid up .......... 1,000,000 

eee 20,552 

Bank Post Bills . 27,305 

Deposits, viz.— 

Floating - .. £151,244 
+» 142,810 

———s_ - 294,054 

Unclaimed Dividends ...... 1,956 

Profit on the half year 44,305 

£1,388,172 





ASSETS. £ 
Advances, viz.— 
Old Advances on 
several kinds of 
Security...... £84,092 
On Goods in ware- 
house and under 
sale . 208,139 
On Government 
Paper, Shares, 
&e. 125,580 
On Personal "Se- 
curity........ 43,564 
——s-: 461,375 
Discounts, viz.— 
Government Bills 838 
Private 2-mo. ,, 194,377 
» 2—4mo.,, 94,199 
>> in collateral 
Security -. 86,649 
——_ 376,063 
Mortgages of Indigo Concerns, 


Beles oi of Profit Loss ‘Claims 
on Insolvent Estates .... 
Sundry Assets...... 
Bank Premises 
Reserve, viz. :— 
Cash—Silver and 
Bank of Bengal 
, re 
Government Secu- 
vities .......- 156,682 


262,558 
56,676 


30,639 
7,013 


37,166 


193,848 
£1,388,172 
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3. BANK OF MADRAS.—30th June, 1846. 


Lrasiuiriss. £ 
Capital and Reserve .. 549,829 
Circulation and Deposits.... 473,379 
£1,023,208 








ASSETs. £ 
Advances. . a. ~ | 
Cash & Governmt. Securities 676,465 
£1,023,188 





4. BANK OF BOMBAY.—3lst December, 1845. 


LIABILITIES. 
Capital _ uP» and Surplus 
Fun .-+- 547,073 
PS " Deposits, and 


other Liabilities ........ 655,625 


£1,202,698 








5. ORIENTAL BANK.—Ist September, 1846. 


LIABILITIES. £ 
Reserved Fund . . £104,450 
Deposits and other Liabilities 737,038 
Net Stock ....... 670,419 
£1,511,907 





6. SIMLAH BANK.—30th June, 1846. 





LIABILITIES. £ 
Capital paid up ...... 80,000 
Deposits, viz.— 
Floating .. . .. £8,265 
4 per cent. .. . 1,186 
_ “* ‘teen. Te 
S » 747 
12,604 
Other Liabilities............ 4,495 
£97,099 








Assets. £ 
Advances, viz.— 
Loans and Credits ...... 244,533 
Discounts, viz.— 
Government Bills £80,933 
Private ........ 73,178 
154,111 
Other Assets ........ 3,264 
401,908 
Reserve, viz.— 
Cash & Governt. Securities 800, 790 
£1,202,698 
Assets. £ 
Advances—Loans and Credits 448,612 
RIE ov cctv ssienas 559,894 
Other Assets ..... 160,896 
Bank Premises, &c. .. 13,906 
1,183,308 
Cash & Governmnt. Securities 328,599 
£1,511,907 
AssETs. £ 
Advances, viz.— 
Loans ..........£69,808 
Credits..... 2,268 
72,076 
Discounted Bills....... 8,056 
Other Assets ... 7,372 
87,504 
Reserve, viz.— 
Cash & Hoondees ........ 9,595 


£97,099 
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7. AGRA AND UNITED SERVICE BANK.—30th June, 1846. 


LIABILITIES. £ 
Capital paid up, and Reserve 
DE Gidaect se hc 5a os 612,000 
Deposits, viz.— 


Floating........ £76,594 


4 percent. ...... 22,417 
5 » eoeeee 239,545 
6 » 42,672 
—-_ 381,228 
Other Liabilities.. ....... 20,166 
1,013,394 
Half year’s profit 38,142 
£1,051,536 





ASSETS. £ 
Advances, viz.— 
Loans ........£799,424 





Credits ...,..... 24,533 
——__ 823,957 
Discounted Bills .......... 37,957 
Other Assets ........... 85,061 
946,975 

Reserve, viz.— 

Cash & Hoondees . 43,062 

Governt. Securities 61,499 
104,561 
£1,051,536 


8. NORTH WESTERN BANK OF INDIA.—30th June, 1846. 


LIABILITIES. £ 
Capital paid up ............ 232,281 
Deposits, viz.— 
Floating ........£32,428 
4 per cent........... 3,090 
S oe secceese Bn 
eee 
107,022 





Other Liabilities............ 17,327 


£356,630 





ASSETs. £ 
Advances, viz.— 
Loans ..........£230,646 








9. BENARES BANK.—30th June, 1846. 





LrABILITIES. £ 
Capital paid up ............ 50,000 
Deposits, viz.— ‘ 

Floating .......... £1,232 
4 per Cent......... 145 
yee aueeepree 
Ot ay -<icccocus Cee 

4,751 

Other Liabilities 3,354 

£58,105 








ee 2,265 
232,911 
Discounted Bills............. 17,678 
Other Assets .............. 82,015 
2 332,604 
Reserve, viz.— 
Cash & Hoondees .. 19,623 
Governmt. Securities 4,403 
24,026 
£356,630 
ASSETs. 
Advances. viz.— : 
Loans........ ] £38,808 
Credits ...... | ews 38,808 
Discounted Bills............ 1,230 
Other Assets ...........0.. 12,584 
£52,622 
Reserve, viz.— 
Cash & Hoondees .. £3,772 
Governt. Securities 1,711 
5,483 





£58,105 
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10. CAWNPORE BANK.—30th June, 1846. 





LIABILITIES, £ 
Capital paid up ............ 105,745 
Deposits, viz.— 
Floating .......... £4,020 
4 per cent. ........ 
xe S600 some gee 
$¢ » - 6,267 
11,504 
Other Liabilities... .......... 5,939 
£123,188 








11. DELHI BANK.—30th June, 1846. 


LIABILITIES. £ 
Capital paid up ............ 160,000 
Deposits, viz.— 
Floating .......... £7,858 
4 per cent......... 295 


” ee 


ee * Gees tece 17,309 
— 42,175 
Other Liabilities... . 11,735 
£213,910 
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ASSETs. £ 
Advances, viz.— 
EAE ss seessc ds £59,275 
Credits.. .. . 7,851 
67,126 
Discounted Bills............ 3,873 
Other Assets .............. 44,576 
115,575 
Reserve, viz.— 
Cash & Hoondees ........ 7,613 
£123,188 
AssETs. £ 
Advances, viz.— 
ere = 
Credits ...... [| ———— 160,625 
Discounted Bills............ 13,991 
Other Assets ............+. 19,435 
194,051 
Reserve, viz.— 
Cash & Hoondees.. 12,049 
Other Securities 7,810 
19,859 
£213,910 





TABLE I.—Inp1an Merropouitan Banxs.—A Table of the proportions per 
cent. in every £100 of the several classes of accounts composing the Liabilities 
and Assets of each Bank, calculated from the preceding Balance Sheets. 





























Bank Bank Bank Union 
of of | of Bank of Oriental Average. 
Bengal. Bombay. Madras. Calcutta. Bank. 
LIABILITIES. Per Ct. | Per Ct. | Per Ct. | Per Ct. | Per Ct. || Per Ct. 
Capital paid up...... 42.0 45.5 53.7 72.0 51.2 52.9 
Deposits, Circulation, 
and other Liabilities| 58.0 54.5 46.3 28.0 48.8 47.1 
100 100 100 100 100 100 
ASSETS. 
Advances. . 29.0 — 33.9 33.2 — 19.2 
Loans and Credits . — 20.3 — — 29.6 10.0 
Discounts . wie —_ 12.8 — 27.2 37.0 15.4 
Mortgages. . _ — —_ 18.8 _ 3.6 
Other Assets... —_ 0.3 — 6.8 11.5 31.5 
Reserve (Cash | and {|| 71.0 _ 66.1 — _ 
Govt. Securities) . 66.6 — 14.0 21.9 20.3 
Average........|| 100 100 100 100 100 || 100 
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TABLE II.—Inp1an Provincrat Banxs.—A Table of the proportions per cent. 
in every £100 of the several classes of accounts composing the Liabilities and 
Assets of each Bank, calculated from the preceding Balance Sheets. 



























































LIABILITIES. | ASSETS. 
a - ait° 2 s || | 3 us 2 
4 | eB] eB! 28] 2 | 23 ‘tyd| ag] 22) 28) 33 
BANKS, 7 | 22 att 32| <3 H 
Ba Aya Aujeg) [482] 4/64) a)§ 
——s f | | a 
. ct. . ct.|pr. ct.\pr. ct. pr. ct.|/pr. ct. pr. ct |pr. ct.|pr. ct.'pr. ct. pr. ct. 
Agra Bank|| 60.4 || 7.5 | 2.2 |23.6 4.2/2.0 | 100|| 78.4 | 3.6| 8.0 af 6.0 | 100 
North ; ‘ 
Western }| 5-2 | 9.1 | 1.0| 4.6 15.0] 5.0 | 100] 65.4 5.0| 23.0, 5.3) 1.3 | 100 
Benares :.|| 85.3 || 2.1/0.2] 1.6 4.2/6.6] 100| 67.0| 2.1 | 22.0) 6.5) 2.4 | 100 
Cawnpore .|| 86.2 || 3.2 | — | 1.0 5.0) 4.6 | 100|| 54.6 | 3.1 | 36.1) 6.2 — | 100 
Delhi ....|| 75.0 | 3.6/0.1| 7.8, 8.1/5.4 |/100|| 75.0| 6.5 | 9.3| 5.6 3.6 | 100 
Simlah . .. | 82.4 || 8.5} 1.2| 2.5 0.8] 4.6| 100 74.3| 8.3 | 7.4 10.0, — | 100 
Average..| 75.7 || 5.6|0.8| 7.0 6.2\ 4.7 ||100|| 69.1| 4.7 117.6 6.2) 2.4 | 100 











TABLE III.—Lonpon. Joint-Stock Banxs.—A Table of the Liabilities and 
Assets, and of the proportions per cent. of Private Capital and Banking Capital, 
of the undernamed London Joint-Stock Banks, at the dates specified. 


























| LIABILITIES. {| ASSETS, || Per Centages of Liabilities. 
| 
Paid- Deposi Ad 
BANKS. | Paiden meme Discounts, || Private | Banking 
Reserved | Accounts, Total. Cash, Bills, || Capital. | Capital. | Total. 
Fund. &e. Premises. 
| # £ # # Pr. Ct. | Pr. Ct. 
Union Bank of - wee P 
une, 1846...... 443,203 | 2,199,491 | 2,642,694 || 2,642,694 || ,16.7 83.3 100 
London Joint Stock Bank: : ais ‘ ~ ed t 
30th June, 1846...... || 697,741 | 2,259,015 | 2,956,756 || 2,956,756 23.6 76.4 100 
London basow oad am 
31st December, 1846..|| 220,600 | 1,596,795 | 1,817,395 || 1,817,395 12.3 87.7 100 
Commercial Bank of Lon- tees sain ties 
don, 30th June, 1846..|| 128,516 | 453,359 | 581,875 || 581,875 22.0 78.0 100 
Total.......... 1,490,060 6,508,660 | 7,998,720 || 7,998,720 = = —- 
Average ....... 372,265 1,627,165 | 1,999,680 || 1,999,680 18.6 81.4 100 



































TasLe IV.—Inp1aAn Provinci1AL Banxs.—A Table of the Number of Share- 


holders; Amount and Price of Shares; Expenses, &c., for the Half-year 
ending 30th June, 1846. } 





| A Expenses, Half-year. 

















1833 | Agra Bank..... 


e 50 12 590 1,016 | 7,094 1.18 76 
— | N. Wstn. of India 


50 | 10 136 | 1,707 | 3,096 | 1.33 60 


| | i 
Estab- | Amount | Dividend; No. of quently a | we Hy 4 
lished BANK. | of each | per cent.| Share- | of Stoc Percentage) in the 
in Share. | per ann. | holders, | _ to each | Amount. jon Paid-up) Market. 
Shareholder. apital. 
| £| £ £ Zz £ z 











1844 | Benares ........| 25! ll 41| 1,219] 624] 1.24 30 
; 1845 | Cawnpore ......| 100/ 10 73| 1,448! 695 | 0.65| 110 
— |Delhi..........| 50] 9 | 135] 1,184, 901) 0.56| 59 
1846 | Simlah ........| 100| 8 81 987 780 | 097) = 





Average ..) — | 10 176 | 1,260 | a 1 | om 








} 
| 
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Taste V.—A General Table of the Assets and Liabilities, and of the proportions 
per cent. of Private Capital and Banking Capital, of the European Banks of 























of British India. 
Per Centages of 
‘ Banking , Total ‘ ee 
BANKS. Capital. Capital. Liabilities. poe a Ha 
I. £ | £ £ pr. ct. | pr. ct. 
Bank of Bengal........| 1,141,902 | 1,564,284 | 2,706,186 | 42.2 | 57.8 | 100 
” Bombay ...... 547,073 655,625 | 1,202,698 | 45.5 | 54.5 | 100 
»  Madras........| 549,829 | 473,379 | 1,023,208 | 53.7 | 46.3 | 100 
Union Bank of Calcutta. .| 1,000,000 388,172 | 1,388,172 | 72.0 | 28.0 | 100 
Oriental Bank ........| 774,869 737,038 | 1,511,907 | 51.2 | 48.8 | 100 
Total ........| 4,013,673 | 3,818,498 | 7,832,171 | — — |— 
Average ......| 802,727 763,699 | 1,566,434 | 52.9 | 47.1 | 100 
Il. 
Agra Bank... 612,000 439,536 | 1,051,536 | 60.4 | 39.6 | 100 


North Western of India..| 232,281 | 124,349 | 1356,630 | 65.2 | 34.8 


100 
Benares ....... . 50,000 8,105 58,105 | 85.3 | 14.7 | 100 
Cawnpore ....-...+++-| 105,745 17,443 123,188 | 86.2 | 13.8 | 100 
Delhi ..........+---+++| 160,000 53,910 | 213,910 | 75.0 | 25.0 | 100 
Simlah 2.2.00 cccceses 80,000 17,099 97,099 | 82.4 | 17.6 | 100 





Total ........| 1,240,026 660,442 | 1,900,468 | — 





Average .,..--| 206,671 110,074 316,745 | 75.7 | 24.3 | 100 





Several total of I and II..| 5,253,699 | 4,478,940 | 9,732,639 





SeveralaverageofIandII| 477,609 407,176 | 884,785 | 54.0 | 46.0 | 100 









































Note.—We have no means of giving the particulars, as in Table IV, for the Indian 
Metropolitan Banks. The expenses of the ‘‘ London Joint Stock Bank’’ for the 


half-year, stated in Table IV, appear by the accounts to have been about 2 per cent. 
on the paid-up capital. 








PROSPECTS OF BANKING IN IRELAND, AND SUGGESTIONS 
FOR IRISH BANKERS. 


In an article that appeared in the Bankers’ Magazine in No- 
vember, 1845, I called the attention of the Irish Banks to a plan 
for reducing their circulation, and doing away with the neces- 
sity under which they labored, of importing gold to meet the 
excess of their note issues over their authorized circulation. 

It is flattering to me to think that the plans I then proposed 
were immediately adopted; but although the circulation has 
been decreased, by making a second exchange on the evenings 
of Saturdays, and inducing persons to open current accounts by 
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charging on letters of credit granted to non-customers ; still, in 
the face of an awful famine which is decimating the population, 
and a fear of robbery, which has more than doubled the lodg- 
ments in many of the country branches, the note circulation of 
Ireland has reached a higher point, at the present moment, than 
it ever before attained at this season of the year. 

To those who look upon a large circulation as an indication 
of prosperity, this fact appears unaccountable, and is put down 
to what they call the long catalogue of Irish contradictions, 
forgetting that the only difficulty lies in their own ignorance of 
our social condition. . 

While every newspaper and magazine is occupied with 
accounts of the Irish famine, I have been anxiously waiting for 
an article pointing out its effects on our monetary system, and 
hoped to see Mr. Blacker in the field, giving us the benefit of 
his great talents and experience, in showing clearly our present 
condition and our prospects for the future. But, as up to the 
present moment I have not seen anything written on this sub- 
ject, I will now, with permission, state what I consider will be 
the effect of the failure of the potato crop upon the Irish banks, 
in the hope of drawing the attention of our Irish banking 
writers to the subject. ' 

Those who are acquainted with our social condition are aware 
that the greater part of our population never appeared in market 
as purchasers of food, but grew potatoes for themselves, and paid 
the rent of their “ garden” by labour, or the sale of “the pig.” 
There are more than five millions of persons in Ireland who were 
in this. condition, and who, from January to December, did not 
occasion the circulation of one shilling for food; but in con- 
“ sequence of the change of diet rendered necessary by the failure 
of the potato crop, each of these persons will for the future 
become a consumer of food either raised by others, or requiring 
their intervention, such as millers, bakers, grocers, huxters, &c., 
and for its preparation. 

Allowing £5 per annum as the amount that must be spent 
by each individual in the purchase of food, about 3}d. per diem, 
it will give a total of twenty-five millions sterling per annum, 
which must be spent in the single article of food,—more than was 
ever circulated in any previous year. If we consider that between 
the consumer and miller there is only one person, either the 
baker, flour factor, huxter, &c., and between the importer of 
groceries and the consumer but one person only, we have a new 
business requiring fifty millions of cash, to be for the future 
annually carried on in Ireland. 

The effect that this will have on the circulation may be thus 
calculated. The transactions with the consumer are all cash, and 
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will require say ten millions of notes, the remainder being silver. 
The second class, that between the baker, &c., and the miller, 
or the grocer and importer, will require, say, fifteen millions of 
notes and ten millions of bills. We will, therefore, have 
£25,000,000 of notes to be circulated annually more than here- 
tofore, and as the average time notes remain in circulation 
is about thirty-seven days; this will give in round numbers 
£2,500,000 as a standing increase for the future in the note cir- 
culation of Ireland, and will explain the seeming contradiction, 
of a rising circulation while hundreds of thousands are either 
dying of starvation or at a point just above it. 

As by the action of Sir Robert Peel’s Bill, the future circu- 
lation of Ireland is fixed at a point considerably below the wants 
of even last year, it follows, from what I have shewn will be its 
increase on even this one article of food, that for the future the 
Trish banks will have to import gold to the extent of £2,500,000 
more than they would have done but for the failure of that 
root, which I sincerely hope will never again flourish in Ireland. 

The question, then, for the banks to consider, is, which is 
the cheapest method of taking credit from the public, by ledger, 
or by circulation? By the former, the greatest expense that 
can be incurred is the interest on deposits, at present £2 per 
cent. per annum. The cost of the latter will be best shewn 
by the following calculation :— 

The circulation being at present in excess, if we suppose a 
man to keep £100 in notes in his desk for twelve months, the 
bank to which they belong must immediately import that 
quantity of gold, and keep it in their possession for the same 
time. The account will then stand thus :—#£100 sold out of 
the funds when it was bearing 3} per cent., or deducted from 
the accommodation previously granted, when it was making at 
least 54 per cent., taking an average, the loss will be at least, 


Percent.peremmmm.....4.... #78 
Stamp duty, ditto. . Se 2 
Average cost of notes, &e., ditto... 0 4 0 
Insurance and carriage from London to Dublin 0 4 0 
Ditto dittoback. . . - «6 9 oe 


Total cost of £100 excess circulation in Feb. 1847 £5 


oO 


6 


If instead of keeping these notes in his desk, he was induced 
to take a deposit receipt for the money, the bank at the end of 
the year would have paid him £2 as interest thereon, which 
deducted from £5 6s. 6d., the amount above given, would leave 
a difference to the bank of £3 6s. 6d. per cent. per annum, 
in favour of the deposit receipt, and of £5 6s. 6d. in favour of 
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current accounts, as no interest is at present allowed on any 
balances of that description. 

The best method of getting in the notes would be, by allow- 
ing higher interest on deposits, and shortening the time from 
three to two months, by making a charge of, say 4, or even 1 
per cent. commission on all bills discounted for parties who are 
not in the habit of occasionally keeping funds to their credit ; 
and instead of the present nominal charge of } per cent. com- 
mission, let } per cent. be charged, when granting letters of 
credit to all those residents who are not in the same condition. 

In some of the country branches, the bills paid before due 
average 50 per cent. on the number discounted; if, therefore, 
to these charges was added a rebate of discount on bills paid 
before due, at the same rate as the interest allowed on deposit 
receipts, many farmers and country gentlemen who procure 
discounts for agricultural purposes, would gladly avail them- 
selves of this method of employing money, which they often 
have ready a length of time before the bill comes round. 


A WORKING BANKER. 


The following remarks by Gemini, with reference to the cir- 
culation in Ireland, will be found deserving of consideration, in 
connection with the preceding article :— 


“The population of England and Wales may be estimated at about 
eighteen millions, the —— of Scotland at three millions, and the popu- 
lation of Ireland at eight millions. The following is a sum of facts 
respecting the banki facilities and the currencies of these three districts of 
the British Empire. e amount of bank note paper circulating in England, 
according to the January returns, was £27,413,255 ; for Scotland, £3,787,151; 
and for Ireland, £7,515,414;—this gives about £1 10s. 6d. per head for 
England ; £1 5s. per head for Scotland; and only £1 1s. per head for Ire- 
land. In addition to the larger ratio of paper money which England has, 
it has also a larger amount of metallic money in circulation. The circulation 
is much more economised in England than in Ireland, and in Scotland it is 
still more so. It is calculated that in Scofland there is one bank for every 
7,400 persons ; in England one bank for every 15,000; and in Ireland only 
one bank for every 49,248 persons. The banks of Scotland are seven times 
more numerous t the | co of Ireland, and twice as numerous as the 
banks of England. 

The facts here stated Government appears altogether to overlook, and yet 
we affirm, with the utmost confidence, that before the state of Ireland can 
be permanently bettered, a fuller portion of currency must be allotted to 
that country. Not only is there a smaller amount of curfency in ratio with 
the population of Ireland, but the banking facilities, which give life and 
energy to the circulation, are altogether out of proportion. Scotland keeps 
pace with — with a less amount of currency, because of its greater 
amount of banking facilities. Ireland has neither the one advantage nor the 


other: both must be supplied. But how? This can only be done by a re- 
peal of the Bill of 1844. What would have been the state of Scotland, if 
some Sir Robert Peel had been Prime Minister when that country only pos- 
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sessed about one million of coined money, and no paper to help it out, and 
this Minister had decided, being a bullionist, that no more circulating medium 
should be allowed that country, unless the poor, ragged, half-starved popu- 
lation should procure gold for the purpose? Had this been the case, the 
muirs and mosses would have been muirs and mosses still, and the population 
would have continued to be a perpetual source of annoyance and expense 
to England. From the facts here presented, it is quite evident that every 
facility should be given to the introduction of a more extended system of 
banking in Ireland, and that the circulating medium of the — should 
be gradually but considerably increased. Will the bullionists shew how this 
can be effected with safety to England, (that is, without deranging tbe cur- 
rency of England,) upon a bullion base, or by means of metallic money of 
any description? The Irish Bank Law says no more paper money shall be 
circulated in Ireland than at — is circulated there, unless for every pound 
note issued a sovereign shall remain in the hands of the issuer. The case 
here given with respect to Ireland is this, that an extra amount of circulating 
medium will be required for Ireland, and that this extra amount cannot be 
taken out of the present currencies without injury to existing interests; the 
plain deduction being, that any amount of extra currency required for Ireland 
should consist of issues of paper money. The allowance of extra paper money 
for Ireland would steadily bring into operation the proper banking facilities, 
and the country would then be enabled to make a fair start.” 


FAILURE OF THE NORTH OF ENGLAND JOINT-STOCK 
BANK.—LIABILITIES AND ASSETS. 


Tuts establishment, whose head-quarters are at Newcastle, and branches at 
Alnwick, Berwick, Blyth, Durham, Hexham, Morpeth, North and South 
Shields, Sunderland, and Wooler, “found it impracticable to continue its busi- 
ness operations” after 6th March ult., ‘‘owing to the refusal of the London and 
Westminster Bank to honour its drafts.” Acts of incaution, according to the 
Gateshead Observer, at the outset, about fourteen or fifteen years ago, have 
made themselves felt through its whole career, and however unexpected at the 
moment of its occurrence, the suspension of payment which we now record 
can hardly be said to have excited much surprise. It is not at all likely that the 
creditors of the bank will in the end be losers; but the failure cannot be 
otherwise than embarrassing to all parties concerned. 

The stoppage of the bank, the Newcastle Chronicle understands, was as 
little expected on the day it occurred by the directors as by the public. A de- 
pa 0 of the directors was in London for the purpose of ing with the 

ondon and Westminster Bank as to the future regulation of their buisness; 
and it was expected that everything had been satisfactorily adjusted. One 
of the deputation accordingly left town that night, intending to return on 
Monday morning to complete the arrangement which it was understood had 
been agreed upon; but on Saturday morning, the 6th March, the London and 
Westminster Bank came to the determination of refusing to honour the drafts 
of the bank. In a of this, the other director immediately left 
town, and stopped his colleague from returning. 

The directors, nae | after the suspension of payment, came to the de- 
termination to return all deposits under £50, and also the sums (some of 
which were large) deposited for special purposes. One firm had paid in on 
Saturday upwards of £1,000, to meet an engagement on Monday. The 
determination of the directors is spoken of as highly creditable. 


, 
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The North of England Bank commenced business on the 2nd of December, 
1832, and had then two m: ~ ye and nine ordinary directors (four 
of whom became bankrupt in ). The number of shares was 18,908, and 

per share was paid up, making a capital of £361,960. Of this sum, 
£212,460 5s. 6d. was subsequently declared to be Jost. The available capital 
was thus reduced to £149,499 14s. 6d (equalto £8 5s. 3d. per share). From 
that period, a dividend of 5 per cent. has regularly been declared and paid; 
and a dividend to that amount was to have been paid last month. 

The shares—of late years taken at £10 each, £8 5s. paid up—have for 
some time been at a serious discount in the market, and were quoted at 
£2 8s. 6d. on the eve of the failure. 

About twelve months ago, the bank had overdrawn its account with the 
London and Westminster to the extent of £132,000; and at the present time 
it has an advance of £100,000 from the Bank of Scotland—besides some 
£40,000 or £50,000 from the Bank of England, on discount bills. 

For some time past, the establishment, as we have already stated, has been 
in a precarious position. Large advances have been made to parties, with less 
regard, it is feared, to the interests of the bank than of the individuals accommo- 
dated; and the bad-debt account, we are also afraid, must have accumulated 
to a large amount, as there was no guarantee fund to wipe off the losses. 

The liabilities are stated to be nearly £900,000. The assets consist of 
balances of accounts, and promissory notes given for overdraughts (chiefly 
in the hands of bill-brokers in London) ; and unless the other bankers in 
Newcastle agree to take up these notes, the consequences must be very serious 
to. several collieries. 

The subjoined statement, which comes down to the end of 1846, and as 
the Newcastle Courant believes, approximates to that laid before the annual 
meeting of the shareholders held m Newcastle a few weeks ago, may furnish 
some ies of the liabilities and assets. In giving it, our contemporary, how- 
ever, premises that the document, not having been rg officially, may pos- 
sibly not be in all points perfectly correct, although there is little doubt as to 
its being substantially what was abbreviated for the general information of the 
proprietary when assembled at their anniversary :— 


PROFIT AND LOSS. 


Discount, commission, &c. .. SS a -. £19,257 6 2 
Less expenditure :— 


Composition, duty, bank licences.. £276 9 0 
Law expenses oe "Fe 13 14 1 
Salaries .. ce a .. 4,120 4 4 
Rent and taxes... ta -  S:12-6 
Stationery, engraving, and printing 493 4 0 
Postage and carriage of parcels-.. 301 9 O 
Repairs and alterations .. .- 17816 7 
Porter and servants’ expenses .. 107 7 0O 
Fuel and light .. oe -- 10416 9 
Subscription to charities .. ea 10 2 0 
Travelling expenses oe -. 14219 6 
Sundries = a 6% 1 2 
6,835 15 10 
Profit for the year .. ih ae a .. 12,421 10 4 
Paid for dividend, 30th Jun = - iia 3,732 14 3 


Balance ee o oe .. £8,688 16 1 
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LIABILITIES OF THE BANK. 


Ledger balance, credits, and notes in circulation .. 733,314 0 4 
Capital Stock = ‘5 na = .. 149,509 14 6 
Unclaimed dividends. . Re es vt ‘3 1,205 12 3 
Balance brought down se os aa .. 8,688 16 1 

£892,718 3 2 


ASSETS OF THE BANK. 








Cash and bills in the house. . = ea .. 996,966 14 11 

Ledger Balance debits re - os .. 486,384 12 11 
Bank premises, Newcastle .. .. 7,600 0 0 
, Sunderland .. .. 136615 4 
» Shields AS .. 400 0 0 

9,366 15 4 

£892,718 3 2 


The directors have issued a circular to the depositors, announcing their 
determination to realize the assets, and liquidate the liabilities with the least 
possible delay: and a call has been made on the shareholders of £5 per share. 

The bank did not issue its own notes; some years ago its notes were 
recalled, and Bank of England paper has been used by the establishment ever 
since. 





A Correspondent informs us, that “ It is understood the directors are pre- 
paring a balance-sheet, which will shew the indirect liabilities on bills under 
re-discount: which it is believed amount to a considerable sum. Of course, 
a great many of these, being the acceptances of solvent parties, will be provided 
for at maturity; but those of them based upon accommodation transactions 
will be dishonoured, and must be met, in the first instance, at least, by the 
bank. The payment of the deposits, and other liabilities under £50, has 
given great satisfaction ; and it is believed a call of £5 per share, payable in 
two instalments, is decided upon, which it is hoped, with the readily con- 
vertible assets, will meet all the pressing liabilities. 

No one who has examined the share list entertains the most remote 
doubt of the creditors being paid in full, at no distant day. 

The directors have acted most judiciously in closing the transfer books, 
and this prevents any shareholder from escaping from his liability until all 
the debts are paid. 

As in every other instance of the stoppage of Joint Stock Banks, the 
cause of the overthrow of this one has been the locking up of its means in 
doubtful and inconvertible securities, and in not writing off the bad debts as 
they occurred. The number of shareholders, according to the official returns 
in February last, was 423, and many of them are said to be wealthy and highly 
respectable. 














COMPARATIVE STATEMENT OF THE PRICES OF RAW COTTON, q 
COTTON TWIST, WHEAT, AND THE RATES OF DISCOUNT. ry 


From 1839 to 1847. 
(We have compiled the following Table from the Trade Circular of Messrs. Du Fay & Co., of 


Manchester. The name of the firm is a sufficient guarantee for its accuracy; and the information 
it contains will be interesting to most of our readers.—Ep. B 
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Tue following summary of the actual value of our exports during the last 
i . years, will be useful for reference in pret 5 with the preceding 
es :— 


DECLARED VALUE OF THE EXPORTS OF COTTON MANUFACTURES. 
1839. 1840. 1841. 1842. 1843. 1844. 1845. 1846. 
#é #& Ff #& #2 
17,692,182 17,567,310 16,232,510 13,907,884 16,254,000 18,816,764 19,172,564 17,726,966 
DECLARED VALUE OF THE EXPORTS OF COTTON YARN. 
1839. 1840. 1841. 1842. @ 1843. 1844, 1845. 1846. 
4 4 4 4 4 z 

6,858,193 7,101,308 7,266,968 7,771,464 7,193,971 6,988,584 6,962,626 7,873,727 








SUGGESTED PLAN FOR DETECTING FORGED BILLS OF 
EXCHANGE. 


TueERE is no risk to which bankers are exposed with reference 
to swindling bills, probably so great as receiving them to the ac- 
count of a customer. It is a risk to which almost every banker 
is exposed; and from several cases which have lately come under 
our notice we are inclined to believe, that if the following plan, 
suggested by a Correspondent, is generally adopted by bankers, 
they will avoid some of the risk of loss attending the dishonest 
transactions to which we have referred. 

Our correspondent says,—“ In a Joint Stock Bank it would 
be well to have letters engraved or printed as below :— 


** At a Meeting of the Board of Directors of the Bank, 
held on 1847, 
Resolved,— 


“ That each Branch Manager be instructed to forward the under-mentioned 
letter to the acceptor of every Bill of Exchange received by him. 


(Proposed Letter.) 
** Srr,—In accordance with the above I beg to inform you, that I hold 
our acceptance to » amounting to £ ; and dated 
March, 1 > at months’ date. Permit me to say, that it is customary 


with this establishment, on point of principle, to communicate to the ac- 
copier where his bill is domiciled; and that, from the above resolution, you 
will: perceive that the principle is a general one. 
I am, Sir, &c., 
[Signed by the Manager. ] 
“* The manager should have sufficient discretion to suit his replies to the 
spirit of the letter, in the event of any explanation being required. We feel 
sanguine that no honest man could take offence at the mere intimation that 
his obligation was held by such and such a banker,—while, at the same time, 
it would rouse him to action were his name falsely used, inasmuch as his 
silence would saddle him with responsibility. Great care should be taken in 
copying and posting the said letters, that no difficulty could present itself in 


es" 








memes 
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proving the actual delivery of the notices at the Post-office. It should always 
be a rule to post the notice immediately the bill is discounted, in order to 
prevent the entire withdrawal of the funds, in case the instrument be a 
spurious one. The form for country private bankers would be the same, with 
the exception of omitting the ‘ Resolution,’ and the words at the conclusion 
of the letter, ‘And that, from the above resolution, you will perceive that the 
principle is a general one.’ ” 


If the plan suggested above should not be considered desir- 
able for general adoption in the case of all bills discounted, it 
might be acted upon whenever the acceptor was not personally 
known to the manager of the branch, or when there was any 
reason to suspect the signature. 








BANKRUPTCY OF BANKERS. 
(From the Atlas.) 

The bankruptcy of a banker is usually followed by such disastrous con- 
sequences to the district in which he has carried on business, that nothing can 
tend to alarm the public more than the suspicion that their confidence in the 
honour and stability of a bank has been misplaced. The moment such 
suspicion is awakened, the most absurd and even ludicrous terror is exhibited 
by those who may be injured by the failure of the bank in question; and in 
their headlong precipitancy to save themselves from loss, at any risk, they not 
unfrequently, it is well known, bring about the catastrophe they so much 
dread 


No part of the speech of Sir Robert Peel, on introducing his Bank 
Restriction Act, produced so great an effect “on the House,” and the public, 
as his list of bankrupt bankers, and his comments on the shameful and 
profligate conduct which, in many of the instances he referred to, had led, it 
was asserted, to the ruin of the banks, and of those who trusted in them. It 
must, however, have occurred to many persons on reading over the formid- 
able list which the. minister submitted to the House, of bankers who.had 
failed and paid no dividend in the years from 1839 to 1843, that the numbers 
were much larger than, judging from the ordinary means of information, 
might have been expected. For instance, in 1840 it was alleged “there 
were twenty-four private banks bankrupt, of which seventeen paid no 
dividend!” Now, ing in mind how serious is the calamity of a banker’s 
failure, it must have surprised many persons that so little had been heard of 
these seventeen fraudulent bankers in the public papers. Again in 1841, it 
was stated, that there were thirteen private bankers bankrupt, whose estates 

id no dividends to their creditors, out of a total of twenty-six who were 
pt; and in 1842, out of a total of twelve bankers who were alleged to 
have been bankrupt, no less than nine were reputed as paying no dividend. 
Sir Robert Peel, commenting on these cauamal facts, drew a fearful picture 
of the misery which the banker’s failures occasioned, and affo some 
startling information relative to the causes which had produced the bank- 
ruptcies in question. He said, ' 
. Iwill not mention names; but the return from the Bankruptey Court. of 
the estates of some of those banks which have failed since 1839 really makes 


one shudder that such things should be permitted. Here is the return :— 
Cause of failure—Speculation in Spanish Bonds.” That is to 


“ Case No. 1. 
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say, the cause of failure was a banker carrying on a banking business in @ 
country town, everything apparently going on well, having the confidence of 
the ee od and farmer placed in him, while, at the same moment, with 
the assets of these people he is speculating in Spanish Bonds, and then comes 
a complete crash and no dividend. “2. Banker and spirit-merchant.” The 
spirit trade was obliged to pay much more than its whole profits to the family 
of the banker’s father, and acted as a drain upon the bank. ‘3. Advances to 
the partners, and bad speculations entered into by more than one of the 
ers.” That is to say, a partner having a private account takes from the 
capital of the bank the money he wants to meet his private accounts. “ No. 4. 
Loss on railway speculations.” Converting credit into money, not trading at 
all upon capital, and yet entering into great railway speculations!” “5. The 
bank has been insolvent for many years.” Lass by bad debts, £145,600. 
“6. The banker succeeded to a considerable property ; mortgaged his estate, 
overdrew his private accounts with the bank, issued promissory notes to the 
amount of £14,000, bearing interest to depositors of small sums among the 
humbler classes of society; £5,590 of promissory notes payable to bearer on 
demand.” ‘7. This bank has been insolvent for many years; lost large sums 
in a sugar refinery, and £67,000 in a commercial house at Glasgow.” “8. 
Uncle and nephew partners. In the course of eleven years the nephew dissi- 
ted £1,000,000 of the partnership assets; the uncle died in 1838, leaving a 
linge fortune among his relations ; the nephew committed suicide in October, 
1840, when frauds were discovered.” “9. Liabilities, £157,960; dividend 
none ; assets, £20.” “10. Date of fiat, July 12, 1842. No dividend yet 
made; bankrupt had certain race-horses, from which the sum of £750 5s. 
was netted.” 

The reader will, perhaps, be rised to learn that the information con- 
tained in the above extract, although apparently showing the reckless manner 
in which the business of banki had been carried on by the parties referred 
to, had little more reference to king than to almost any other trade that 
could be named! The larger portion of the parties referred to as being 
bankrupt bankers, were no more bankers than they were tallow-chandlers or 
soap-boilers! In fact, the majority of the bankrupt “ bankers” were merely 
joint stock bank shareholders, and the most startling case referred to in the 
above extract, from the speech of Sir R. Peel, is that of the insolvent director 
of a Joint Stock Bank, who had nothing whatever to do with banking pursuits, 
further than having been lucky enough to be elected the director of a Joint Stock 
Bank a short time before his failure occurred in the natural course of events. 

If the cases commented on above had been more explicitly described, no 
doubt many of them could have been satisfactorily explained, so as to remove 
the disgrace sought to be cast upon the banking profession by their publication. 
Sir R. Peel, however, by giving no data, except in one or two instances where 
his errors can be detected, afforded no means of judging whether his conclusions 
were correct or otherwise. In the Bankers’ Magazine for last month, there 
is a — which affords much information on the subject. It is a complete 
list of all the “bankers” whose bankruptcies have appeared in the Gazette from 
1839 to the present time; with full particulars of the fiats; showing whether 
the ies had really carried on the trade of bankers, or were simply joint- 
stock bank shareholders, and the amount of dividends which their several 
estates have paid. From this list, it appears that the number of private 
bankers who became bankrupt from 1839 to 1843 was as follows :—Private 
banks of issue bankrupt, 27; ditto ditto not of issue, 8; total of private 
bankers bankrupt, 35. By Sir Robert Peel’s list, the number was more than 
four times as es error being occasioned by his including all the bank- 
rupt joint-stock shareholders as “bankers!” An error of such magni- 
tude, of course, completely vitiates the conclusion he endeavoured to establish ; 


r 
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although the statement had a powerful influence at the time it was made. It 
unfortunately often requires a long time to detect such errors as the above ; 
but when this can be done effectually, the real weight which should be attached 
to remarks like those of Sir Robert Peel, which we have quoted, becomes 
very evident. The Minister contrived to damage the reputation of the banking 
interest by describing and commenting on the conduct of bankrupt horse- 
dealers and sporting gentlemen, as if > a had been bona fide bankers; we are 
therefore glad to have the means of proving his mistake so effectually as we 


ny 
can by the statistics given in the Banker’s Milan. 








— — 


COMPARATIVE VALUE OF RAILWAY DEBENTURES. 


As several of the leading railway companies are now offering to 
take money on debentures at different rates of interest, according | 
tothe period to which such debentures are to extend, we subjoin 
some calculations, (by the Editor of the City Article of the 
Times,) which will assist lenders in arriving at a conclusion 
respecting the terms which may be most advantageous under 
particular circumstances :— 

CALCULATIONS SHOWING THE RESPECTIVE ADVANTAGES IN LENDING 


Money FOR FIVE YEARS AT 5 PER CENT., OR FOR 7, 10, or 15 
YEARS AT 43 PER CENT. :— 





Supposing the average rate of interest in 
the money-market during the entire 
period of the loan to be :— 








_ 
5 per cent. | 4 per cent. | 34 per cent. 





The present value of £5 perannum| £ s. d| £ s.d.|# s.d. 
for five years, and the £100 capital ‘ 
returned after that time is 100 0 0/104 9 0/106 15 4 

The present value of £4 10s. pe 
annum for seven years, and the £100 
capital returned after that time, is 97 2 0/103 0 0/106 2 1 

The present value of £4 10s. per 
annum for ten years, and the £100 
capital returned after that time is 96 2 9/104 1 2/108 6 4 

The present value of £4 10s. per 
annum for [5 years, and the £100 capital 
returned after that time, is 9416 2)105 11 3/111 10 2 

















Savings’ Banks. 


SAVINGS’ BANKS’ SURPLUS FUNDS. 
Very few of the Savings’ Banks pay the full amount of interest 
to their depositors which they are allowed by law to pay, pro- 
viding the expenses of the institution will permit of their doing 
so. There is, therefore, a surplus of receipts over expenditure 
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at the end of the year; and the total amount of the “ separate 
surplus fund” of all the banks thus arising, and in the hands of 
the Commissioners for the reduction of the National Debt, is 
very considerable. This fund, it appears to us, ought not to be 
allowed to accumulate above a certain amount for each Savings’ 
Bank; but should be divided amongst the depositors from time 
to time as a bonus, or an addition to the rate of interest; in the 
same way that Joint Stock Banks present their shareholders with 
an occasional bonus from their “ reserved funds.” The surplus 
of the Savings’ Banks is derived from the interest paid by 
Government to the trustees on the money of the depositors, 
and it is only justice that they should receive the benefit. 

The last number of the Savings’ Bank Circular notices an 
unexpected application which has been made to Government, 
for leave to appropriate the surplus fund of the Irish Savings’ 
Banks in a different manner, namely, for the relief of the dis- 
tress existing in Ireland. Although, on principle, we think the 
depositors are the parties legally entitled to the amount, yet we 
would rather see the money applied in the way requested, than 
Temaining in the hands of the Commissioners without producing 
any benefit whatever, either to the public or to the depositors. 
The editor of the circular shews, clearly enough, that the causes 
which produce a large surplus fund in Ireland ought not to con- 
tinue to exist. He says,— 


“Our readers will learn with surprise that an attempt is being made to 
apply part of the surplus fund belonging to Savings’ Banks in Ireland, to the 
relief of the present distress in that country. The trustees of the Cork 
Savings’ Bank, have authorised the Mayor to write to Lord John Russell, 
urging his Lordship to introduce an act, giving permissory power to the 
trustees in Ireland to appropriate part of their surplus property to the purpose 
of relief, subject to the assent of the Commissioners for the Reduction of the 
National Debt. 

Is it justice or charity, however, to expend so 1 a sum of Savings’ Bank 
property, although 7a and at present unclaimed by the trustees, in 
the way proposed ? e are told, that “ the property of the depositors would 
be wholly untouched, and the usefulness or security of the banks not impaired 
in the slightest degree.” So far this may be all very true, because depositors 
have already been cheated out of the money, and in all probability will never 
get back an iota of the amount; while Savings’ Banks may go on and flourish, 
and, no thanks to Mr. Goulburn, may be as useful as ever. But are not the 
Commissioners bound to keep the surplus for the purposes of Savings’ Banks? 
and cannot the trustees somehow apply it to make these institutions still 
more useful ? —_ as we deplore the present state of Ireland, we should 
not be doing our duty to Savings’ Banks unless we strongly protested against 
such a measure; and we will proceed to give our reasons for thinking so. 

Of the seventy-three Savings’ Banks in Ireland, only three, so far as we can 
ascertain, pay the full rate of interest permitted by law; the remaining ones 
allow other rates, varying from £3 to as low as £2 15s. per cent., as the 
following table will show :— 
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Per cent. per annum. Per 


cent. per annum. 

s. £ s. d. 
3 banks allow 3 0.10 libanksallow 2 15 10 
4 do. 3 0 0 1 do. 215 9 
1 do. 218 63 ; - : be a 
1 do. 218 6 0. 
18 do. 218 4 | 13 do. 215 6b 
4 do. 217 2 3 do. 215 633% 
Se 2:17 18 4 do, 215 6 
1 do. 217° 14 2. do. _ 215 0 
2 do. 217 14k 8 Rate of interest not known. 
2 do. 217° OF 





The Irish Savings’ Banks, in fact, boast that out of three things which 
they have done “ with more judgment than the Saxons,” they have paid less 
in the shape of interest to ry sarge They say, also, they have contributed 
less to the gr oa and a withdrawn much more from it. 

Here, then, according to their own showing, there is somethi 1 
wrong, which requires looking into. We do not object to rorage 5 Lae 
the best use of their funds, because we think that the unjust accumulation of large 
surpluses was one reason why Government lately reduced the interest ; and 
we could wish that Savings’ Banks elsewhere had acted like them in this 
respect. But if depositors have not been benefitted, where has the 
gone to? The present low rates of interest seem to belie that it has been 
expended in the purchase of offices, or how comes it that, with no rent charge, 
they cannot afford to pay the — = other banks? We put these 

uestions to the trustees of Savings’ s in Ireland generally, and to the 
Cork trustees in particular, because we think they require some —o 

We would seriously advise the trustees in Ireland to be just before they 
are generous. Whatever difference of yee there may be with respect to 
the mode of ampere B the surplus fund, there can be but one opinion 
among the majority of banks, that it ought to go.in no other way than for the 
benefit of depositors. 





SEPARATE SURPLUS. FUND OF IRISH SAVINGS’ BANKS, 

A return of all the Savings’ Banks in Ireland, having an amount standing 
to the credit of the trustees, in a “‘ separate surplus fund account” with the 
National Debt Commissioners, on the 20th day of November, 1843, specifyi 
the amount carried to this account from the general account of each Savings 
Bank, and the amount drawn from this account by the trustees of each Savings’ 
Bank, and the amount standing to the credit of each Savings’ Bank on the 
said account, on the 20th November, 1843, gives the following as the total 
sums under each head, viz. :— 


Gross amount of surplus fund ................5. £34,513 5 9 
Gross amount drawn for by trustees ............ 24,698 


Amount standing to the credit of trustees,. at 20th 
POOMINEE,, TE 0.0.6 60:50 050005 00880 tego 9,814 17 11 
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Communications 
To the Editor of the Bankers’ Magazine. 





DIFFERENCE BETWEEN BANK OF ENGLAND CIRCULATION 
AND THE COUNTRY CIRCULATION. 


Srr,—We will now turn our attention to the consideration of a fact to 
which I adverted in my last letter, namely that the amount of Bank of England 
notes actually in the bands of the public, or not in the tills of bankers, does 
not fluctuate to any considerable extent, either in consequence of the variations 
in the state of trade, or as the result of an increased or contracted issue of the 
Bank of England. No doubt this last-named cause must affect the amount of 
notes in question, but only to a comparatively insignificant extent, and it is there- 
fore the amount of notes in the tills of bankers which is increased or diminished 
by an enlarged or contracted issue of the Bank of England. 

I cannot pretend to say what amount of Bank of England notes are held 
by the public, possibly it may be as much as nine or ten millions, but I am 
inclined. to think that it cannot exceed eight; however, be the amount what it 
may, it is sufficient to supply their wants, because it is solely their wants or 
their convenience which determines the amount they hold. That this is 
the case is very apparent from the fact that millions in Bank of England notes 
are constantly being issued by bankers in the payment of cheques, and yet we 
know that these millions are returned to them, simply because it does not suit 
the convenience of the public to hold them. When also it is considered that 
the bankers in England are liable to pay on demand some sixty or seventy 
millions, and that the owners of this money do not scruple to assist themselves 
to what amount of notes they please ; and when it is further considered that all 
cheques are payable in Bank of England notes, and are probably negotiated 
(as the Bankers’ Magazine estimates) to the extent of £2,000,000-000 sterli 
in the course of a year ;—I say, when these facts are considered, the only ratio: 
conclusion we can arrive at is, that the public are always supplied with the 
amount that they require in hand, and that the notes in the tills of bankers 
are just those which the public do not so require; and from this very obvious 
fact it is also clear, that if the Bank of England increases or reduces its issue, 
it only adds to, or dimishes the stock which the public do not require to hold, 
namely the notes in the tills of bankers. 

But I have stated that the Bank of England notes in the hands of the 
public do not fluctuate in amount, and,-possibly, it may be urged that since 
the country bank note circulation is entirely in the hands of the public, it must 
be subject to the same laws which regulate the notes in question, and that 
therefore, as we know the one fluctuates, it is only reasonable to suppose that 
the other fluctuates also; but this objection is invalid, inasmuch as the same 
law which would produce an extreme in the dormant circulation of Bank of 
England notes, would paces the opposite extreme in a large portion of the 
dormant circulation of country notes, and thus the law which prevents the 
necessity of the public holding more Bank of England notes at one time than 
at another, by preserving a balance between the fluctuations of the active and 
dormant circulation, is rendered in a great measure ineffectual in producing this 
balance as regards country notes. 

The country bank note circulation, it is well known, is almost exclusively 
confined to the agricultural districts, and a brisk trade in these districts means 
that farmers are selling corn (probably in consequence of advanced prices) 
more readily than usual. Hence the dormant circulation or suxplus capital in 
the hands of small farmers, not keeping banking accounts, is considerably 
increased during a good trade, as on the other hand, it is considerably diminished 
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if trade is dull. The very reverse of this is the case with the dormant circulation 
—which consists principally of Bank of England notes—in the hands of small 
tradesmen and hen of that class, not keeping banking accounts; for when 
trade is flat their means of employing their ready money is diminished, and it 
therefore increases ; and when trade is brisk their means of employing it is 
increased, and it therefore diminishes. Therefore, the fact of the country 
bank note circulation fluctuating (perhaps, I should say, before Sir Robert 
Peel’s Act placed it under a maximum) is no proof that the Bank of England 
notes in question fluctuate in like manner. 

Again, it may be said, if banks were making advances less readily than usual, 

or, if there existed a scarcity of money, and bankers were calling in advances 

already made, surely this would reduce the amount of notes in the hands of the 
public? But a scarcity of money, or the fact of Bankers calling in advances, 
would not cause the public to require to hold fewer notes than usual, and I 
have already shown that they possess ample means of supplying themselves 
with the amount they may require ; besides, if it were true that the amount 
of Bank of England notes in the hands of the public were reduced by banks 
calling in advances, by the same rule, the notes in question should be increased 
in a like proportion by banks making advances. Now, ona very moderate caleu- 
lation, the public are constantly indebted to banks for advances to the extent of 
£150,000,000 (this includes monies received by bankers on interest accounts, 
of which notice of withdrawal is required); it will be remembered, I have 
hitherto spoken only of monies which bankers are held liable to pay on demand. 
I might also observe, in proof of the enormous advances made by banks, 
that the Bankers’ Magazine of May last, estimates that “of the £100,000,000 
sterling of bills in constant use, probably as large a portion as £80,000,000 
are held by bankers.” Therefore, since it cannot be said that making advances 
has the effect of increasing, it would be unreasonable to say that withdrawing 
advances has the effect of reducing the comparatively trifling amount of 
Bank of England notes in the hands of the public. The only real effect of 
bankers calling in advances, would be to reduce their own liabilities by causing 
a destruction of bank money. 

But, perhaps, it may yet be argued that I have not clearly shown that the 
state of trade does not affect the amount of the notes in question. I am 
ready to admit, that a larger amount of notes are required in active circulation 
during a good than during a bad trade; but, as 1 have already stated, the 
additional supply is obtained from what may be termed the dormant circulation, 
which is oe upon inversely to the active; that is to say, the same cause, 
namely, the state of trade which increases the one, must, necessarily, decrease 
the other, so that whether trade be in a prosperous or depressed condition the 
amount of notes actually in the hands of the public remains about the same. 

However, as this fact is one of great importance, I will test its truth by 
proving that had the public held more notes than usual, during the immense 
trade of 1845 (spoken of in my last letter), a scarcity of money must have 
been the result, whereas we know that money was extremely abundant. 

If it be true that an ordinarily good trade has the effect of increasing the 
amount of notes in the hands of the public, we may moderately assume, that 
the almost unparalleled trade of 1845, must have increased the notes in 
question at least £3,000,000 over and above the amount usually held. 

Now, the circulation of the Bank of England, during this period, was not 
unusually high, as we find from the returns that it amounted to between 
twenty and twenty-one millions, at the following dates—1844, Dec. 7th; 1845, 
February Ist, March Ist, April 26th, May 24th, June 21st, September 13th, 
October 11th, December 6th; and 1846, January 3rd. Consequently, if the 
public held three millions more, the banks must have held three millions less 
than usual ; or, instead of the public holding (say) £8,000,000, and the banks 
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£12,000,000, as we will suppose would have been the case at the above men- 
tioned dates, in the ordinary state of trade, the public held £11,000,000 and 
the banks £9,000,000 ; thus causing, (as I shall presently show) by the per- 
manent withdrawal of £3,000,000 of notes from the banks, the further 
withdrawal and utter destruction of £15,000,000 of bank money, so that 
instead of an abundance of money during the period in question, there must 
have been £15,000,000 less than usual at the disposal of the public. 

Let us suppose, then, trade to have been in its usual state on the 7th 
December, 1844, and that, consequently, the public held £8,000,000, and 
banks the remaining £12,000,000, which £12,000,000 (for reasons pointed out 
in my last letter, namely, that the aggregate cash balance held by bankers bears 
the proportion of one-sixth to their credit balances, payable on demand,) repre- 
sented £72,000,000, or six times its own amount in credit balances. Now, 
let the £3,000,000 be permanently withdrawn, thus increasing the notes in 
the hands of the public to £11,000,000, and reducing the amount held by 
bankers to £9,000,000, and their deposits to £69,000,000, the banks that 
have paid the £3,000,000 immediately recover by calling in advances, or 
disposing of securities to the extent of £2,500,000, in order to make their 
notes bear the proper proportion to their deposits, namely a sixth. But this 
£2,500,000 is of course withdrawn from other banks, so that the amount 
of deposits is now reduced to £66,500,000, and the notes in the tills of the 
bankers remain £9,000,000, as before; and the banks that have paid the 
£2,500,000 immediately regain the five-sixths they are deficient their proper 
proportion of balance, by recovering money advanced, to the extent of, say, 
£2,100,000; and, in effecting this, they have reduced the deposits and cash 
in other banks #£2,100,000, so that the total amount of deposits is now 
£64,400,000, Again, the banks that have paid the £2,100,000 recover five- 
sixths of the amount, and others, again, lose; and this operation must neces- 
sarily be repeated until the credit balances which bankers are liable to pay on 
demand, (and these alone, be it observed, for the withdrawal of deposits not 
payable on demand, &c., &c., are of course of no avail,) are reduced to 
£54,000,000, that being their proper proportion, or six times the amount of 
notes in the tills of bankers, namely, £9,000,000; thus effeeting the utter 
destruction of £15,000,000 of bank money, which owed its existence to the 
£3,000,000 of Bank of England notes withdrawn (as will be seen when I 
have shown how bank money is created), but which, nevertheless, operated 
precisely as circulation or ready money. Consequently, it must be admitted 
that the state of trade does not affect the amount of Bank of England notes 
in the. hands of the public, or there could not have been an abundance of 
money in 1845, > 

I hens thus pointed out the existence of a principle which is unknown to 
Sir Robert Peel, and was wholly unknown to all those practical bankers and 
currency writers examined before the Committee of the House of Commons 
on Banks of Issue, in 1841; and yet it is the most important feature of our 
currency—a feature which must inevitably, sooner or later, cause the repeal of 
the late Currency Act. In framing that Act, Sir Robert Peel thought, that 
by withdrawing one million from circulation, he was destroying one million 
only ; but in this he was ruinously mistaken. Vi 

Sir, the public are indebted to the talents and to the indefatigable exertions 
of Mr. Thomas Joplin for the establishment of Joint Stock Banks in this 
country: they are indebted to him for having suggested the means by which 
the panic of 1825 was stayed; and I think he has added, in no small degree, 
to the merits which entitle him to their gratitude, by detecting and pointing 
out a principle of such vital importance as that which I have just described. 

I am, sir, yours respectfully, 
A BANK MANAGER. 
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CORRECTIONS IN THE LIST OF BANKRUPT BANKERS. 


Srr,—There are several errors of print in the List of Fiats issued against 
Bankers, owing, no doubt, to my having written it in great haste. From 
enquiries made lately, I also find I have made several errors, and I will thank 
you to insert this note in your next number, in order to make the list more 
correct. 


Page 364, line 9, instead of “ Walsham,” it should have been “ Messrs. Hob- 
house & Co., of Bath,” who had branches at Bradford, Wilts, 
and at Trowbridge. 

— 364.—N. P. Wood was a shareholder in the Imperial Joint Stock Bank 
of England, not a private banker. 

— 365.—The arrangement for merging the Holywell Bank into the North 
and South Wales Joint Stock Bank, was never completed; 
Messrs. Weatherby & Co. were, therefore private, not J. S. 
bankers. 

— 365.—J. H. Charnocks was a shareholder in a J. S. Bank, not a private 
banker. 

— 366.—W. R. Ravenscroft was not a J. S. banker, but a partner with 
Messrs. Daintry & Ryle, of Macclesfield, and managed their 
Manchester branch. This will make three fiats issued against 
that firm. 

— 366.—Though the Totness, and Newton Abbot or Bushel, Banks, were 
originally under one firm, it — a separation of partnership 
occurred before the failure. I have included them as two firms 
in the summary below. 

— 367.—Thomas Cartwright was a Shareholder in the Imperial Joint Stock 
Bank of England. 


With these corrections, it appears by the list, that during the five years 
1839—1843, there-were 71 Fiats in Bankruptcy issued against Bankers in 
England and Wales, of which the following is a summary :— 


23 Fiats issued against 23 Private Banking Firms of issue, having 26 banks 
and branches. 
4 ditto, being duplicates of ditto. 
8 ditto, issued against 8 Private Banking Firms of non-issue, having 8 
banks. 
2 ditto, being duplicates against Messrs. Biddulph, Wright & Co., Hen- 
rietta-street, Covent-garden. 
34 ditto, issued against 34 shareholders in Joint Stock Banks. 


71 Total number of Fiats, shewing the failure of 31 Private Banking Firms, 
and of 34 shareholders in Joint Stock peng 
am, &c., 


A COUNTRY BANKER. 


{In addition to the above, the following errors of the press have been 
pointed out to us in the list of Bankrupt Bankers, by a correspondent, who 
writes as follows :—] 


Chichester, 5th March, 1847. 

S1r,—Since the commencement of the Bankers’ Magazine I have watched its 

rogress with much pleasure, and obtained no small amount of information 
Vy perusing the numbers (with a few exceptions) as they were published. 

As an old banker of nearly twenty years’ standing, I can thoroughly enter 
into and appreciate the practical banking, and also the legal information, to 
be found in its pages. 

D2 
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Every bank in the kingdom ought to support it, not only by becoming 
subscribers to the work, but also by contributing information, thereby making 
the Magazine a complete organ of the banking interest. f 

With the friendly feelings towards the work which I entertain, I feel con- 
vinced that my intentions will not be misconstrued, when I state that my 
object in writing to you, is to call your attention to several errors which occur 
in the last number, and which I conclude to be errors of the press. 

I am, &ce. 
W. W. 
Errata referred to. 


Page 365—14 April, 1839.—“ Weatherley,” should be “ Weatherby.” _ 
», 366—1 June, 1841.—“ R. & J. Campion, Whitley,” should be “* Whitby.” 
» %b,—24 Sept., 1841.—* H. W. Habbann, J. Phillett, and C. Lawder 
and Co.” should be “ Hobhouse, Phillott & Lowder.” 
» %ib.—12 Nov., 1841.—“T. Burney, R. & J. Lowe,” should be “ Burbey.” 
» %b.—19 Nov., 1841.—* David Hannah,” should be “ Hannay.” 
» 367—12 May, 1843.—“ J. & H. Goddart,” should be “ Goddard.” 








Banking and Commerrial Law, 


LIABILITY OF AN OFFICER’S SURETIES. 

Tue following case, which has just been tried at the assizes at 
Clonmel, Ireland, in which the National Bank of Ireland sought 
to recover the amount of a bond of fidelity against the sureties of 
one of their officers, is so important that we give a full report of 
the trial :— 

CuionMEL Assizes.—March, 1847. Before the Lord Chief Justice and 
a special jury. Charles Bianconi and Thomas Stokes, Trustees of the National 
Bank of Ireland, v. Edmund Power.—The present case was an action for debt, 
in which the plaintiffs sought to recover the sum of one thousand pounds from 
the defendant, being the amount of his security for Wm. T. Power, late ac- 
countant in the National Bank of Ireland at Clonmel. 


All the witnesses at both sides were ordered out of court; and upon some 


of them hesitating to obey, they were told they would be attached if they 
remained. 

Mr. Hatchell, Q. C., stated the case :—He said, in this case the plaintiffs on 
record are Charles Bianconi and Thomas Stokes, trustees of the National Bank 
of Ireland, and the defendant is Edmund Power, a highly respectable gentle- 
man. The action is brought to recover the sum of £1,000, for which sum the 
defendant was security for Wm. Thos. Power to the National Bank of Ireland, 
and the bond is the usual form which clerks in Joint Stock Banks must 
execute before they are allowed to enter on their duties, being the ordinary 
security for their good conduct, and guarantee against any breach of the trust 
reposed in them. The defendants entitled to be fully satisfied that the person 
for whom he became security violated the trust reposed in him, and consequently 
forfeited the bond before he should be called upon to pay the penalty ; other- 
wise than this, it is difficult to understand upon what grounds the defendant 
comes into a court of justice. By taking defence to this action he questions 
the misconduct imputed to the principal, and imposes on the plaintiffs the 
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necessity of proving their charges, in doing which, let it be understood, that 
though there must be an exposure of gross frauds, unparalleled in the history 
of banking transactions, there cannot be the slightest blame attached to the 
defendant in this cause. Here the learned counsel stated that he would 
endeavour not to occupy the time of the jury at any great length, in reference 
to the accounts to which he should allude, in order to show exactly 
how the parties stood. About 8 or 10 years ago, a branch of the National 
Bank of Ireland was established in Clonmel, and some time after William 
Thomas Power was appointed accountant in that branch, and entered into 
the required securities, himself in #2,000, Mr. E. Power, the defendant, in 
£1,000, and another security in £1,000. The conditions of the bond were, 
that he should discharge the duties of his situation as clerk, with fidelity ; 
but if, during his continuance in the bank, he did not permit any false entries 
to be made, or connive at them, or did not conceal any matter by which the 
bank could be injured, then the conditions of the bond should ce null and 
void. The learned counsel then said he would come at once to the year 1845, 
because it was in the middle of that year that the property of the bank was so 
much damnified by embezzlement and misconduct, a connivance and participa- 
tion in which he would bring home to William Thomas Power, as well as his 
concealment of it from the directors; but it would be necessary for 
him first to state the position and duties of the parties in the bank. 
Mr. Luther was the manager, and presided in the office; next in point 
of rank and confidence, was Mr. Wm. T. Power, the accountant. Mr. 
Thomas Hearn was teller or cashier, without whose concurrence no fraud 
could be committed, nor any embezzlement of money without his being a par- 
ticipator in it. In all well regulated establishments there must be checks and 
control to provide against negligence and fraud. For example, if a customer 
went to the bank to lodge money, he filled a requisition, and handed it, with 
the money, to Hearn, who, after reckoning it, placed it in his drawer, made 
an entry of it, and then passed down a docket to another clerk, who, after 
marking it, ‘passes it to the accountant, who is the check, and who, seeing 
that all has been properly done, makes out a receipt, verifies it by his name, 
Wm. T. Power, accountant, thus proving that the money has been deposited 
to the credit of the customer in the bank; the receipt is then accordingly 
signed by the manager, and the amount, &c., entered in the deposit receipt 
book. Gentlemen of the jury, take this as an instance of a £1,000 lodged in 
the bank on that day, and you will plainly perceive that if Hearn made no 
entry in his cash book, and, in violation of his trust, put that £1,000 into his 
ket, he could not commit such a fraud without the accountant, Power, 
eing a party toit. Gentlemen, several frauds of this kind were committed, but 
they were at length detected, and the parties fled. No imputation in reference 
to thein could rest on the unfortunate gentleman who presided over the bank ; 
for how was it possible that Mr. Luther could guard against a conspiracy of 
persons supposed to be a check on each other, in whom he had confidence, 
and who betrayed him? In a larger establishment—say the Bank of Ireland, 
in thé city of Dublin—if a confederacy so existed, to make false entries, as they 
were here made, it would require almost superhuman ingenuity to detect them. 
Gentlemen of the jury, take an instance of one of those dexterous frauds—Hearn 
pocketed £1,000: it is necessary he should account for it; he turns to the deposit 
receipt book, finds out a customer who had lodged that sum some months before, 
and puts it down in his cash book as if paid back on that day: this he could 
not venture to do without the connivance of the accountant. Such a fraud as 
this could not be immediately discovered, unless that a man living in the same 
town happened to come in contact with the manager, who, having seen the 
entry of the £1,000 being paid him, might inquire why he drew the money? 
Te might answer that he never did: the entry then would be found to be 
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false, and the whole thing a fiction; falsified in the cash book, falsified in the 
day book. Who was the person who was to check the vouchers and trans- 
actions of the teller? That person was the accountant, William Thomas 
Power, who should see all accounts settled, and the cash balanced as a record 
against the teller, who should examine, collect, file, and keep all vouchers 
under lock and key. It is needless to tell how crime progressed and frauds 
accumulated; it may be necessary, however, to mention another instance. 
The jury were aware that there were branches of the Bank of Ireland, and of 
the Provincial Bank, in this town, with which the National Bank made a daily 
exchange of notes; and it so happened that the National may have £500 
more of Bank of Ireland notes, for which the latter gave a cheque on the 
Bank of Ireland in Dublin, in favour of the National Bank. The teller’s 
duty is to have such securities entered in his cash book, as well as the notes 
exchanged : being short £500 in his cash, he debits the Dublin Branch of the 
National Bank for the letter of credit, to balance his account, as he may not 
venture to go to the deposit receipt book ; and in this way the frauds on letters 
of credit amounted to about £12,000. The accounts with the Dublin Branch 
were only settled once a month. The Provincial Bank and the Bank of 
Ireland carried on their dealings with the National. The accountant had the 
control of all the books, and had only to dictate to the minor clerks, so that 
immediate detection was avoided. The thing could not last one hour if the 
accountant were true to his trust, and checked the transactions of the teller. 
The learned gentleman, after some eloquent observations, adduced another 
instance of falsehood and fraud, which he said was in the hand-writing of the 
accountant, and which amounted to £2,100, between Clonmel and the Thurles 
Branch ; but this sum was not lost to the Bank, for the bubble was not ready 
to burst, nor Power to abscond. 

Court.—Theu I take it that he contrived to send the money to Thurles. 

Mr. Hatchell_—Yes my Lord. 

Here the learned counsel alluded to several other cases, which were de- 
tailed in the evidence, and thus continued. The year 1846 was approaching, 
and it became plain to the conspirators that their frauds could not go on 
much longer. This impression sunk deep—Hearn took ill, and Power, finding 
some difficulty in getting at the cash in his absence, sent to him for the key of 
his safe, as he said there was a pressure to meet some engagements. Hearn 
sent a note to Daniel, who had then the charge of the cash, desiring him to 
give Power a parcel of retired notes from Dungarvan, which was in the safe, 
amounting to £500, which Power thus got and took away, first exchanging 
the small notes for larger ones, and with this sum he subsequently absconded. 

Before this, however, Mr. Palmer, the-Manager in Dublin, having dis- 
covered that his branch was debited in the Monthly return for a sum of 
which no trace could be found, advised Mr. Luther of the fact; but Power, 
being a man of address, threw blame on Hearn and Castell, who had absconded. 
The books being now about to be examined. Power sent in his resignation, and 
under the — of going to bring back Hearn and Castell, set off for 
Liverpool, from whence he went to the Continent, where he was some months 
ago arrested. 

Mr. Gill, manager of the National Bank of Clonmel, was also examined 
at considerable length; his examination and cross-examination having lasted 
for six hours. He proved that some of the sums had not been accounted for 
by the teller at all: that in some instances he credited himself with paying 
money which he did not pay at all, and that the entire amount of which the 
bank had been defrauded amounted to over £18,000. He swore that it was 
impossible that those frauds could have been perpetrated, or the false entries 
in the books made, without the knowledge of Me. T. Power. He proved also, 
that, in some instances, those fraudulent entries were made in his hand-writing ; 
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and that he must have been aware of, and that he connived at, the expedients 
Hearn used to resort to, such as crediting himself with £2,000 sent to Thurles, 
which was never sent; also with regard to the letter of credit sent to Dublin, 
and that it was Power’s duty to have given information of those transactions 
to the authorities of the bank. 

Cross-examined by Mr. Brewster, Q.C.—The teller gave the letter of credit 
to the accountant, who kept it and all other accounts in a book-safe, and at 
the end of the month they were all placed in a “strong room.” While in the 
book-safe, all the officers of the bank, and even the porter and his daughter, 
had access to them. Bank notes were not kept in the book-safe, but in the 
strong iron safe by themselves; no person but the accountant and manager 
ought to have the key of either the safe or the strong room, and their keys 
ought to be different, there being different locks, so that neither the manager 
or accountant could open the safe or strong room by himself. Witness was 
teller in 1845; the bank was just then established, and Mr. Luther was mana- 
ger, and, as such, was a director ex-officio; there were other directors; the 
directors, or at least two of them, are bound to attend daily, but they did not 
do so,.some of them having attended only once each month ; it was not their 
custom nor their duty, in witness’s opinion, to sign the minutes each day, 
unless there was something of unusual importance, such as an advance of 
money, transacted on that day; it was not their duty to sign the minutes for 
the mere discounts ; a director at present attends each day, in addition to the 
manager; such was also the case while Mr. Luther was manager. Witness 
does not think that the manager is bound to count the cash each evening; 
he thinks it would be impossible, although the printed rule requires him so to 
do. (The rule was here read.) If the manager counted the cash each day, it 
might he still possible for the teller to embezzle some of it, but it could not be 
easily done. There is another rule against admitting I.0.U.’s among the cash, 
but they used pretty often to be admitted while witness was teller. In trans- 
mitting money from one branch bank to another, it was the custom to send 
notes in sealed parcels, which Mr. Bianconi used sometimes to bring from one 
bank to another, as a director ; on some occasions, Mr. Bianconi opened the 
parcels on the way, and issued the notes, which he used afterwards to account 
for to the bank ; but even before he accounted, the full amount of notes used to 
be entered in the teller’s cash book ; the teller’s cash book did not therefore con- 
tain on such occasions, “a true account,” although the bank was never at a loss 
thereby, as Mr. Bianconi never failed to account for the notes, and make up the 
deficiency ; it is, however, a teller’s duty to have a strictly true account in his 
cash book. Mr. Luther was manager when the practice just mentioned was 
adopted, and knew of its existence. Witness was one of the travelling bank 
inspectors, before he became manager of the Clonmel bank; these inspectors 
are three in number, and are sent about at no stated periods, so that no 
branch bank knows when it will be visited by one of them; witness visited 
the Clonmel bank once as such inspector; witness was teller; he used some- 
times to keep unissuable notes in the safe, with other notes, and such notes 
used to be included in his cash balance until cancelled. Power did not come 
into the bank establishment until after witness; the first situation he filled 
was that of assistant; Hearne entered as teller in 1842; William Castell had 
been teller previously ; Castell had been removed for a misappropriation of 
money detected by witness in August 1842 ; Castell was not removed until June 
1843, and was, even after that time, retained in the service of the bank, although 
not as teller; there was an understanding with him that he should pay the 
deficiency he occasioned out of his salary. There are three banks in Clonmel 
—viz., the Bank of Ireland, the Provincial, and the National Bank. It is the 
teller’s duty to assort the notes in the evening, and send the parcels to their 
respective Se 3 it was also the manager’s duty to count them, but he did 
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not do so. An account ought to be sent monthly from the bank up to the 
bank in Dublin, but witness has known an aecount due in September not to 
have been sent until the end of November. It is the manager’s duty to sign 
all the bank notes issued, and also all the letters of credit; he could not dele- 
gate that authority to another, unless in case of illness or inevitable necessity ; 
yet witness has seen William Thomas Power sign both in Mr. Luther’s pre- 
sence, but cannot say, unless from surmise, that he did so with Mr. Luther’s 
concurrence. Mr. Luther and Mr. Power used to sit at the same desk, and 
when the latter used to sign the notes, &c., he did so as pro-manager. Wit- 
ness has seen William Castell imitate handwriting; he did it most ingeniously ; 
and on one occasion counterfeited his uncle’s (Mr. Luther’s) name so well to a 
check, that the latter said he could never have discovered the trick unless 
informed of it. 


A number of witnesses were examined to prove the facts 
stated by the counsel for the plaintiffs ; after which— 


Mr. Brewster, Q. C., addressed the jury for the defendant. He called no 
witnesses; but relied for a verdict on the evidence of Mr. Gill, the manager of 
the branch, who, he said, proved that the frauds alleged to have been com- 
mitted could not have occurred except through gross negligence on the part 
of the directors and leading officers of the bank ; and therefore they were not 
entitled to recover for the effects of their own errors. He paid a high com- 
pliment, however, to the zeal and integrity of Mr. Gill, the manager, and to 
Mr. Bianconi ; and relied for a verdict m favour of his elient entirely on “ the 
gross negligence proved to have existed on the part of the principal officers of 
the bank.” 

The Lord Chief Justice charged the jury, and said, that unless they con- 

4 sidered the conduct of the plaintiffs actually caused or procured the *com- 
mission of the frauds set out in the pleadings, as breaches of the conditions of 
the bond, he did not consider that they would be justified m finding a verdict 
for the defendant. Proof of negligence on the part of the plaintiffs was not, 
in his opinion, sufficient for that purpose ; but, if something more than mere 
negligence were proved against them, he subscribed to the proposition ad- 
vanced by counsel for the defendant, viz., that no person can look to a surety 
for any forfeiture where it appears that the plaintiff had himself occasioned 
that forfeiture. It was solely for the jury to consider to what the conduct of 
the plaintiffs in the present case amounted, and to act accordingly. 

he jury immediately left the box, and returned in about half an hour, 
with a verdict for the plaintiffs of £1,000 damages, and sixpence costs. 





Reports of Joint Stork Banks. 


Nore.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secertaries will please to favour us with Communications. The 
information thus afforded will be exccedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.—Ep. B.M.] 
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THE BANK OF ENGLAND. 


At the Half-yearly General Meeting of Bank of England Proprietors, held 
11th March ult., (the attendance on the occasion was very large) the meeting 
having been formally constituted, Mr. Heath, the Governor, said that the 
Court of Directors, having considered the state of the banking accounts, 
advised that a dividend should be made, if this general Court thought fit, of 
£3 10s. per cent., interest and profit, without any deduction, payable on the 
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5th of April next. They might wish to know, before he put the motion, 
something as to the state of the “rest.” On the 28th of February, 1846, 
the “rest” amounted to £3,689,430; on the 3lst of August, 1846, to 
£3,839,753; on the 27th of February, 1847, to £3,899,222; making an 
increase on the half-year, to the 27th pe tli 1847, of £59,469 ; and an 
increase to the rest of the whole year of £299,792. 

The question as to a bonus having béen discussed, the Governor said this 
was the last occasion on which he should have to appear officially before them, 
and he should have been proud to propose such a thing before leaving office, 
but he was sure the Proprietors would see that circumstances were operating 
at this moment which rendered caution on the part of the corporation very 
necessary ; indeed, more necessary than ever. 

After some discussion, it was, however, moved, that in addition to the 34 
per cent. dividend, the Proprietors should have 1 per cent. bonus; and on 
being put to the vote, the resolution was carried by a large majority, amidst 
much cheering. 

The Governor, in consequence of what had taken place, moved, in addition 
to the motion for a dividend of 34 per cent., that a bonus of one per cent. 
should be paid, and that a general meeting should be held to take the ballot 
on that proposition. This motion was carried unanimously; and it was then 
moved, that a vote of thanks be given to the Governor, Deputy-Governor, and 
Directors, and proposed, in doing so, that, as an acknowledgment of their 
zeal for the interest of the Proprietors, their salaries should be paid free of 
income-tax. The motion was carried unanimously. 

The Governor, in returning thanks, stated that that would be the last time 
he should have the honour to address them in that capacity. Thereupon, a 
specific vote of thanks to the Governor was proposed, which was at once 
carried, and the Court broke up. 





LONDON AND WESTMINSTER BANK. 


At the Annual General Meeting of the proprietors, held 3rd March ult., 
the directors presented the following Report. 

“The directors have to announce their thirteenth annual report, b 
expressing their deep regret at the death of their esteemed colleague, Patrick 
Maxwell Stewart, Esq., M. P., a regret which they are sure the proprietors 
feel equally with themselves. The vacancy occasioned by this lamented event 
has been supplied by the election of Joshua Walker, Esq., subject to the con- 
firmation of the present meeting. The profits of the past me after defrayin 
the total expense of management, making allowance for all bad and doubtf 
debts, and paying the income tax, amount to £74,175 15s. 9d. Out of these 
profits the directors paid last September a dividend at the rate of 6 per cent. 
per annum for the half-year ending 30th June, and they now declare a dividend 
at the same rate for the half-year ending the 31st December. They also declare 
a bonus of 8s. per share, which is equal to 2 per cent. upon the capital. After 
the payment of these dividends and this bonus, making together £64,000, 
there will remain, out of the profits of the year, a surplus of £10,175 15s. 9d. 
to be added to the reserve fund, which will then amount to £98,424 12s. 1d. 
The directors consider that the time has now arrived for distributing the 
10,000 unappropriated shares. They have accordingly determined to issue 
them to the present proprietors at par, in the proportion of one to every four 
shares already held. The details of their arrangement will be read to the 
meeting, and subsequently communicated by a circular letter to each share- 
holder. The paid up capital of the bank will then be £1,000,000, and the 
subscribed capital £5,000,000. With the extended business and capital of 
the bank, it is desirable that there should be an increase in the number of the 














42 REPORTS OF JOINT STOCK BANKS. 


directors. It will, therefore, be proposed to the present meeting to appoint two 
additional members of the board; should this suggestion be adopted, the meeting 
will then proceed to the election. Two gentlemen duly qualified have declared 
themselves candidates, and have given the necessary notices. These gentlemen 
are Henry Buckle, Esq., of the firm of Messrs. Buckles, merchants ; and John 
Garratt Cattley, of the firm of Messrs. Cattley and Carr, Russia-merchants. 
The three directors who go out by rotation are Thomas Farncomb, Esq., 
alderman; David Salomons, Esq., and Henry Bosanquet, Esq., but, being 
eligible, they offer themselves for re-election.” 
The following balance sheet was also read— 


December 31, 1846. 


Cr. 
By Government securities.... £938,717 10 0 
£800,000 0 By other securities 2,676,720 110 
To the public for deposits.... 3,280,864 0 By cash in hand 634,575 11 6 
To the J png for circular notes 6,724 11 = 
To profit on the past year.... 74,175 15 £4,250,013 3 4 
To rest or surplus fund 88,248 16 oanneninneneeend 


£4,250,013 3 


Profit and Loss, December 31, 1846. 


Payment of the dividend on 10th Bal of unappropriated pro- 
eptember, 1846, at the rate fits, 3ist December, 1845 .. £88,248 16 4 
of £6 per cent. per annum, Net profit of the year 1846, 
for the half-year ending June after defraying the total ex- 
30, 1846 £24,000 0 pense of management, paying 
Payment of the dividend now the Income Tax, and makin 
eclared at the rate of 46 per rovision for all bad an 
cent. per annum, for the half- loubtful debts 74,174 15 9 
year ending 31st Dec., 1846. . 24,000 0 0 —_——— 
Payment of the bonus of 2 per £162,423 12 1 
cent. now declared 16,000 0 0 _ 
Balance of unappropriated pro- & Balance of unappropriated pro- 
fits 98,424 12 1 fits brought down. €98,424 12 1 





162,424 12 1 





The Chairman, David Salomons, Esq., in a very able speech, then noticed 
the various items in the report, and stated that in consequence of the pros- 
perity of the bank the directors had determined to declare a bonus of 2 per 
cent., and to issue 10,000 shares remaining un-issued from the commencement 
of the bank, making the total paid up capital one million sterling. He also 
stated, that it was considered desirable to add two more directors to the number 
already forming the board. - 

The following terms for the distribution of new shares were then read :— 

“That it is expedient to issue the remaining 10,000 shares to complete the 
capital stock of the bank, thereby augmenting the paid up capital from 
£800,000 to £1,000,000. 

“That the said shares be offered to those proprietors who may stand 
registered in the books of the bank on the 15th instant, in the proportion of 
one new share for every four shares. 

“That the said shares be issued at par, namely, £20 each, and that the 
payment be as follows :—£7 per share, 15th April; £6 per share, 15th July; 
and £7 per share, 15th October. 

“‘That every proprietor being the holder of a fractional part of four shares, 
shall, on the payment of his last instalment in October, stand a creditor for 
the amount of premium realised in the market upon the sale of such fractional 
part, which amount will be allowed in part payment of the said last instalment, 
and in the case of a proprietor being a holder of less than four shares, and 
entitled to the fractional part only of a new share, such proprietor will reccive 
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the amount of premium such fractional part may have produced, together with 
the dividend payable in September. 

“ That no interest be allowed for prompt payment. 

“That interest at the rate of £5 per cent. be charged if the instalments 
are not paid on the foregoing mentioned days. 

“That the receipts of the instalments be transferable on delivery. 

“That the new shares be entitled to any dividend that may be declared 
on the transactions of the bank, commencing Ist July next.” 

Some conversation ensued with reference to the propriety of limiting the 
amount of the reserved fund, but the meeting left the subject in the hands of 
the directors. In answer to an inquiry as to the salaries of the officers, the 
chairman said, with regard to the subject of the clerks, he was very glad it had 
been mooted, because, although it had not been publicly communicated to the 
proprietors, the directors, looking at the large profits made in the year, took 
upon themselves last year to add 10 per cent. as a gratuity to the salaries 
of the clerks. They did not increase their salaries this year, but the directors 
took upon themselves to add 10 per cent., by way of gratuity, to their 
salaries for the year. He thought, with the many opportunities now offered 
for young men to make advantage of their savings, that this course of proceed- 
ing was better than the creation of a special fund. 

After a resolution had passed that the sum of £300 per annum be allowed 
to each of the directors for their services, the chairman moved that the thanks 
of the proprietors be given to James William Gilbart, Esq., the general 
manager, and to the managers of the several branches, Mr. Vile, Mr. Hen- 
derson, Mr. Ewings, Mr. Kingsford, Mr. Asperne, and Mr. Mitchell, for their 
zealous and active services in promoting the interests of the bank. They were 
much indebted for their prosperity to the managers of the bank, especially to 
their general manager Mr. Gilbart. The managers of their various branches 
also were gentlemen fully competent, he might say equally competent. They 
were very fortunate to have been able to select such gentlemen, whose services 
were equally satisfactory to the board and to the customers of the bank. 

Mr. Gilbart then rose amidst the cheers of the meeting, to return thanks 
on the part of his colleagues and himself. He said he had been peculiarly 
gratified to witness the success of that bank. It was a subject of pride to him 
to have been the first manager of the first Joint Stock Bank established in 
London. Thirty-four years ago he was first employed in the business of 
banking, and now for nearly twenty years he had beena manager. During all 
the difficulties, and all the triumphs of that bank, he had been their manager. 
He had been looking over the prospectus and paper relating to the formation 
of the bank, and he was gratified to find that the business of the bank was 
now conducted on the same principles which he then recommended to-the 
directors. The present prosperity of the bank, at all its branches, had arisen 
in a very great degree from the talents and activity of its managers; he hoped 
for a continuance of that prosperity, and that as the years revolve, they might 
be able to give increased reason for the honour they had now afforded them. 

A vote of thanks was then passed unanimously to the chairman, and the 
meeting separated. 


BIRMINGHAM BANKING COMPANY. 


At the Seventeenth Annual General Meeting, held on the 24th February 
last, Joseph Frederick Ledsam, Esq., one of the directors, in the chair, the 
following Report was presented by the directors :— 

“ At this seventeenth annual meeting of the company, the directors have 
the gratification of presenting their report of the business of the year ending 
on the 3lst day of December last, and of congratulating the proprietors on the 
prosperous state of the bank. An opinion seems generally to have prevailed, 
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that, in consequence of the recent activity of business, the increased amount 
of returns caused by the high prices of various articles, and the small number 
of failures and consequent lightness of bad debts in this district, the banks 
must have made large profits during the past year. It must, indeed, be granted 
that circumstances generally have favoured such results; but it would be con- 
trary to experience to calculate that such combinations may be always expected, 
and at variance with sound policy to neglect the present opportunity of making 
a substantial addition to the guarantee fund. Such an addition presents the 
two-fold advantage of increasing the working capital of the company, and pro- 
viding a fresh source of profit to counteract any falling off which might possibly 
ensue from a less prosperous state of things. The directors consider the present 
time the most opportune for stating these opinions. Already there are intelli- 
gible indications that another of those periodical changes is approaching, 
which will probably impede the easy current of business for a longer or shorter 
period, according to circumstances. The deficiency in the supply of home- 
grown food, making larger importations necessary, and the high price of the 
principal articles of subsistence, seem to involve consequences demanding that 
circumspection, which, on various occasions, has been practised, in the conduct 
of the company’s business, with eminent advantage. Commending these obser- 
vations to the consideration of the proprietors, the directors have now great 
pleasure in stating that the business and management of the Dudley branch 
coutinue to give them entire satisfaction; and that their expectations of advan- 
tage from that source have been far exceeded. With reference to the business 
of the head office, the directors have the satisfaction to assure the proprietors, 
that its varied and invaluable character more fully warrants them in using 
unqualified terms of congratulation, than at any former meeting. The bank, 
as already intimated, is eminently prosperous, one or two small losses only 
making up the casualties of the year on the aggregate business of the com- 
pany. ‘The next particular to which the directors invite the attention of the 
proprietors is the account of profits. At the last annual meeting a surplus of 
£1,172 7s. 7d. was carried over to 1846; and the net profits of the past year, 
not subject to any ascertainable deduction, amount to £35,144 9s. 2d. From 
this sum £10,000 have been taken for the September dividend; leaving, with 
the surplus of 1845, a disposable balance to-day of £26,316 16s. 9d. Bear- 
ing, therefore, the foregoing introductory observations in mind, the directors 
confidently recommend to the proprietors a dividend of 10s. per share, the 
same being at the invariable rate of 10 per cent., and a bonus of 5s. per share, 
both clear of the income tax; the addition of £10,000 to the guarantee fund, 
and the transfer of £1,316 16s. 9d. to the current year. And assuming that 
the proprietors will, as usual, adopt the recommendation of the directors, the 
account will stand thus :— 

Balance brought from account of 1845. ............ eee £1,172 7 7 
Net business profits of 1846.............cceeeeeeseccees 35,144 9 2 


£36,316 16 9 
Half-yearly dividend of 10s. per share, or at 
the rate of 10 per cent. on £200,000, pay- 
able Ist Sept., 1846 £10,000 
Ditto payable lst March, 1847 10,000 
Bonus of 5s., payable on 20,000 shares, ditto 5,000 
Transfer to guarantee fund to make it £50,000 10,000 
35,000 0 0 


Balance to be carried forward £1,316 16 9 
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The directors now beg to close this report to the proprietors with a copy of a 
resolution, entered on their own minutes immediately after the melancholy 
occurrence to which it relates :— 

“ Resolved—That this board records, with the deepest regret, the great loss 
which the company has sustained by the sudden and lamented decease of 
mg we Walker, Esq., one of the original directors of the bank, on Monday, 
the Ist instant (January) only a few hours after he had acted as monthly 
chairman of the board.” 

After the reading of the report, its suggestions were adopted, and the best 
thanks of the meeting presented to the directors and to Mr. W. Beaumont, 
the general manager, and Mr. R. Smith, the manager of the Dudley branch, 
= their able and efficient conduct in the management of the company’s 
affairs. 





LIVERPOOL COMMERCIAL BANK. 


At the Fourteenth Annual Meeting, held 13th March, 1847, the Directors 
presented the following Report :—The Fourteenth Annual General Meeting of 
the Proprietors of the Liverpool Commercial Banking Company has been 
called, in pursuance of the provisions of the Deed of Settlement, to receive 
the Annual Report, and to elect three directors in the place of those whose 
term in office now expires. 

The paid-up capital of the Bank and its reserved surplus fund remain—the 
former at £338,600, and the latter at £200,721 13s. 

The net profits of the year 1846 were £38,178 Os. 9d. 

The dividend of 10 per cent. for the year (exclusive of income tax) has 
been paid to the proprietors in two half-yearly payments of 5 per cent. each, 
amounting to £33,860, leaving a surplus gain in the year of £4,318 Os. 9d. 

It will be in the recollection of the proprietors, that the directors stated 
in their Report of 1845, that they considered the amount of the Reserved 
Surplus Fund, as it then stood, viz., £200,721 13s., amply sufficient to meet 
all the purposes for which it was established, viz., a Reserved Fund of Capital 
to meet any unforeseen emergencies, losses, or extraordinary demands upon 
the Company ; also, a Reserved Fund of Profits for the purpose of supplying 
from time to time any deficiency which, from unforeseen circumstances, may 
arise in the profits of any year, and of preventing, as far as may be, a fluctua- 
tion in the amount of the dividends of successive years, and, therefore, they 
did not contemplate making any further additions to that fund. 

The surplus profits of 1845 were £12,892 15s. 1d., and that sum was 
carried over to last year in the belief that the proprietors would deem such a 
course the most advisable ; but the directors stated that they had no wish or 
intention to make it a permanent addition to the Reserved Surplus Fund. 

In considering the position of the Bank at the commencement of the pre- 
sent year, the directors were of opinion that they would best consult the in- 
terests and wishes of the proprietors by dividing the surplus profits of 1845 
and 1846, together amounting to £17,210 15s. 10d.; and accordingly the 
declared a bonus of ten shillings per share, amounting to £16,930, and whic 
was paid to the proprietors with the half-yearly dividend in January last, 
leaving a balance of #280 15s. 10d. 

The directors regret that more progress has not been made with the new 
buildings on the bank property in Castle-street. The long strike of the 
workmen in summer, and the severe winter, have occasioned much delay ; but 
the contractor is making every exertion to fulfil his engagement. 

After the reading of the Report, the retiring directors were unanimously 
elected, and the thanks of the proprietors presented to the Directors and to 
Robert Angus, Esq., the Manager, for their attention to the interests of the 
Bank. 
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LIVERPOOL UNION BANK. 


Art the Twelfth Annual Meeting, held on Thursday, the 4th February, 1847, 
the Directors presented the following Report :— 

“In submitting their Twelfth Annual Report to the Proprietors, the 
Directors have the gratification of stating that the business connexions and 
ne profits of the Bank have greatly increased during the past year, 
although the net profits are somewhat less than those of the preceding one, 
owing to an unusually large amount of losses having been incurred at its 
commencement, which losses have been written off in full. 

The paid-up capital of the Bank is £260,450, and the number of Share- 
holders 265. 

=. & 2 


On the 31st December, 1845, the Reserved Surplus Fund was 50,000 0 0 
To which add net profits for the year 1846, after deducting 


all ascertained bad debts during that period - .. 32,970 14 10 
£82,970 14 10 
From which deduct two half-yearly dividends #  s. d. 
of 4 per Cent. each os RS .. 20,836 0 0 
Income Tax paid by the Bank ae ie 804 9 6 
Carried to Contingent Fund .. ee .. 11,330 5 4 


32,970 14 10 


Leaves the present Reserved Surplus Fund .. x .. £50,000 0 0 


In consequence of the large increase of the business, and the prospect of 
profitable employment for more capital, the Directors judged it advisable to 
offer the remainder of the unissued shares, being 3,955, to the Proprietors, 
at £12 10s. per share, payable on the Ist March. The circular announcing 
this operation was dated on the 11th January, and by the 21st of that month 
the whole of the shares had been allotted ; so that on the lst uf March, the 
Bank capital stock will be £300,000, with a reserved surplus fund of 
£50,000. 

In order to afford requisite accommodation for the enlarged scale of 
business, the Directors have also found it necessary to take the whole of the 
Bank premises into their own occupation. 

In their last report the Directors stated that they hoped to be able, at 
their next annual meeting, to declare the surplus fund free from all incum- 
brances. They have now the pleasure of stating that all the old accounts 
referred to in the last three reports have been bottomed by means of the 
contingent fund, and the premiums on the additional issue of shares, so that 
the surplus fund is now clear, and henceforth the Directors hope to be able to 
show a progressive increase therein from year to year. 

The Directors retiring by rotation are Mr. T. W. Mackford, and Mr. 
Thomas Firth, whose places will have to be supplied by the Shareholders. 

The Directors are grateful for the confidence reposed in them, and beg 
to express their full reliance that it will be posers in their furtherance of 
the Interests of the Bank.” - 

The report was duly read, and resolutions passed that the remuneration 
of the two ing Directors be £500 per annum each; and that the. sum 
of £500 be divided amongst the other four Directors for their services; also, 
that the thanks of this meeting be given to Mr. Lister, for his valuable and 
efficient assistance as, Manager of the Bank, and that the sum of £500 be 
(pernted to him, for the extraordinary call upon his vigilance and services 

uring the past year. 
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NORTHAMPTONSHIRE UNION BANK. 


The Annual General Meeting of the Shareholders in this bank, was held 
at the George Hotel, Northampton, on Thursday the 11th of February last, 
John Nithercoat, Esq. in the chair. 

The directors in their report, congratulated the shareholders on the 
increasing prosperity of the bank. It appeared that the profits for the past 
year exceeded those of the previous one by upwards of £600, and the directors 
after paying the usual dividends, amounting to £15,050 and £548 8s. 9d. for 
income tax, added the surplus, £3,205 19s. 7d. to the guarantee fund; this 
with £900 18s. 3d. the amount of dividends received during the year, 
increases that fund to £40,143 18s. 7d. The directors expressed their 
conviction that in future the dividend might be increased to 16s. per share, 
and that, should the affairs of the bank continue to progress as satisfactorily 
as they had hitherto done, some further divisions of the profits as a bonus 
might be anticipated at no distant period. 

An extraordinary general meeting of the shareholders in this bank was 
held at the same time and place, at which it was unanimously resolved to 
create 5,000 new shares, to be issued at £17 per share, and the directors at 
their monthly meeting on the 8th of March instant, having ascertained that 
the whole of the shares had been taken, resolved to add the £85,000 thus 
raised to the capital of the bank, making with the guarantee fund the present 
paid up capital upwards of £230,000. 





PRESTON BANKING COMPANY. 


Account of the assets and liabilities of the Preston Banking Company, at 
Preston, on Saturday the 6th day of March, 1847, as published in the London 
Gazette. 

Assets. x «st 

Bills of exchange, preliminary expenses, bank premises, 
loans, &c. Cash in Bank, and deposits in other banking 
establishments 5 e a ‘i .. 248,624 6 4 





£248,624 6 4 


Liabilities. £ s. d. 
Capital stock .. ‘ x ne ia ach 100,000 0 O 
Deposits and other liabilities .. ee. os ba .. 145,824 9 9 
Undivided profits s R “a 2,799 16 7 





£248,624 6 4 





BANK OF CEYLON. 


Return of the average amount of liabilities and assets of the Bank of 
Ceylon, Colombo, during the period from 1st January to 3lst December 
1846, as published in the London Gazette. 


Promissory notes in circulation, not bearing interest .. .. 27,487 0 0 

Bills of exchange in circulation, not bearing interest .. _ 19 0 0 

Bills and notes in circulation, bearing interest. . if oe Nil. 

a due to other banks... io 5 re .. 6,947 0 0 
ash deposited, not bearing interest 

Cash deposited, bearing interest ae i + 99,329 0 0 


Total average of liabilities. . die wh .. £73,782 0 O 
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£ Ss. 
Coin and bullion. . 7" _ ae i bi .. 46,937 0 
Landed or other property ofthe corporation .. és .. 4,426 0 
Government securities .. ee o* a? we “i Nil. 
Promissory Notes or Bills of other Banks... ea es Nil. 
Balances due from other banks . . aa ws = -. 16,588 0 
Notes and bills discounted, or other debts due to the corpora- 
tion, not included under the foregoing heads, exclusive of 
* bills remitted to England - uA me .. 132,272 0 


Total average of assets .. a is .. £200,223 0 





COMMERCIAL BANK OF INDIA. 


The following statement of the affairs of this bank on the 31st December, 
1846, as published by the directors, will afford a satisfactory view of its 
condition :— 

LIABILITIES. 
ake 
To Paid-up Capital. : 0 0 

Fifth Call paid in advance 0 0 

Deposits and other Liabilities : 5 1 

Balances due to other banks 

Reserved Fund on 30th June 42,085 5 6 

Profit and Loss for six months 1,23,097 7 10 


Rupees 43,81,205 14 11 


ASSETs. 

Rs. a. 

By Local Bills discounted . 16,97,362 6 
Cash Credit Accounts and loans on security . 16,01,255 3 
Balances due from other banks 6,35,461 3 
Dead Stock Account 0 
Cash on hand 4,39,127 0 


3 
1 
0 
0 
1 


1 
Rupees 43,81,205 14 11 


STATEMENT OF ProrFiT AND Loss Account. 
Rs. a. p. 
To Six months dividend at 6 per cent. per annum on the 
Capital Stock, payable 20th January 1,02,864 0 0 
Balance carried to Reserve Fund Account 62,318 13 4 


Rupees 1,65,182 13 4 


Rs. a. p. 
By Balance of Reserved Fund 30th June 42,085 5 % 


Net Profits of the half-year 1,23,097 7 10 


Rupees 1,65,182 13 4 


The directors have declared a dividend of 6 per cent. per annum, on the 
paid-up capital of the bank, for the half-year ending December 31st, 1846, 
and have given notice that the rates of discount are lowered 1 per cent. This 
is the latest bank established in India. 
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THE BANK OF FRANCE. 


Tue following statement of the Assets and Liabilities of the Bank of France 
to the 4th March ult., as compared with the return to the 14th January, will 
show the relative improvement in the condition of the Bank as regards its 
stock of bullion, &c. 
LIABILITIES. 
March 4, 1847. Jan. 14, 1847. 
Francs. Frances. 
Notes in circulation .. ae .. 243,000,000 .. 260,000,000 
Balance due to the Treasury .. ef: 28,000,000 .. 50,000,000 
Private deposits ie Bf .. 61,000,000 .. 61,000,000 
Circulation and deposit of the branches 10,000,000 .. 11,000,000 





342,000,000 382,000,000 

ASSETS. 
Specie in Paris and at the branches .. 119,000,000 .. 103,000,000 
Bills discounted a ~ .. 252,000,000 .. 298,000,000 
Loans on bullion and stock 4. as 14,000,000 .. 22,000,000 





385,000,000 423,000,000 





THE TIPPERARY JOINT STOCK BANK. 


The amount of the surplus profits of this bank for the past year, after 
making allowance for bad and doubtful debts, and paying a dividend of 6 per 
cent. on the paid-up capital, was £4,222 13s. 8d., which was added to the 
reserved fund. The amount of the surplus was stated as being £422 13s. 8d, 
only, in our last number, in error. 








BOOKS RECEIVED. 


Maccullock’s Dictionary of Commerce.—3rd Edition.—This valuable work 
will be noticed in our next. The banking articles are very interesting and 
important. 

How to re-construct the Industrial Condition of Ireland.—By Jas. Ward, Esq. 
An excellent essay on this difficult subject, which we hope to be able to 
notice fully hereafter. 


Potes of the Month and Entelligence. 


An ExTRAORDINARY APPLICATION TO PARLIAMENT FOR BANKING 
PriviLEGEs.—Our attention has very properly been directed to a bill, at 
present before parliament, entitled, “A Bull for Incorporating the British Ex- 
change Company, for enabling such Company to sue and be sued, and for 
granting other powers to such Company,” and we have been very much aston- 
ished to find that the “other powers” asked for amount to an almost total 
exemption of the petitioning company from all the restraints and regulations 
which recent statutes have placed upon the business of banking in Scotland, 
and also, to a bestowal on the petitioning company of nearly all the latitude 
and functions which the other Reotch banks retain only on the condition of 
their compliance with the series of legislative checks, from which the British 
Exch Company seeks, by this bill, specially to exempt itself. 

In this place, we cannot fully describe the origin and circumstances of the 
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Exchange Banks of Scotland. It will be sufficient to say, that while they 
proximate, in some respects, very closely to the character of ordinary banks, 
their line of business is still sufficiently dissimilar to take them out of the 
rovince of the acts of parliament which form our present code of banking 
ws. We offer no opinion as to the soundness or unsoundness of the prin- 
ciple upon which the Exchange Banks are founded. We believe that some of 
them are useful and well-m: d establishments ; and we should be the last 
persons alive to invoke any official or legislative interference, to thwart the 
prosecution of any scheme of operations resting upon bona fide grounds. Our 
present object is not to impugn the character of the Exchange Banks, but to 
draw attention to what has every appearance of being a most unusual departure 
from the powers customarily taken by a new company, in its special act of 
parliament. 

By the existing law, a series of restrictions are placed upon banks in Scot- 
land; and as the petitioning company propose to exempt themselves from 
these restrictions, it will be convenient to contrast the law which does appl 
to all other banks, and the law which it is proposed to apply to the Britis 


Company only. 

1 ares shall not be less than £100 each. The British Exchange Com- 
pany’s shares are to be £10 each. 

2. Banks may not purchase or hold any of their own shares. The British 
Exch Company oles power to buy, sell, and hold its own shares. 

3. s cannot lend on security of their own shares. The British 
Exch Company is to be exempt from this restriction. 

4. ks must publish a monthly statement of assets and liabilities. 
This is not to be imperative on the British Exchange Company. 

5. Banks cannot commence business till all the shares are subscribed for. 
The British Exchange Company are not bound by this law. 

6. Banks must have £50 paid up in every £100 before commencing 
business. The British Exchange Company are only bound to call up, at some 
time now or hereafter, £1 on each £10 share. 

7. Banks must call an extraordi general meeting of their shareholders 
on the requisition of nine shareholders, holding twenty-one shares. The 
British Exchange Company will only call such meetings at the request of 
twenty shareholders, holding five thousand shares. 

are a few examples of the very extraordinary provisions of this bill, 
and we only omit a large list of other eccentricities equally flagrant because 
we have not space for them. 

We are quite unable to guess the motives of the petitioners for this bill. 
They could scarcely persuade themselves that its exceedingly novel enactments 
would pass unnoticed, and if they could not pass unnoticed, how was it likely 
that even the ordinary privileges would be conceded to a company who had 
given so uivocal a proof of the animus of their undertaking. 

We need hardly say that the bill has attracted the attention of the parties 
best able and most concerned to impede its progress. 


Tue RossBery or THE NaTIoNAL BANK oF IRELAND AT CLONMEL, 
—With reference to the report of the trial on this subject, which will be found 
on another page, we have received the copy of a letter from Mr. Luther, the 
late manager of the Clonmel Branch, commenting on and explaining various 
portions of counsel’s address to the jury, and parts of the evidence. As we 
mtend to take another opportunity of making some remarks on the facts dis- 
closed at the trial, we shall probably then refer to Mr. Luther’s letter; but, in 
the meantime, we may state that it satisfactorily explains many of the circum- 
stances which were prominently noticed by the defendant’s counsel. 
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Raitway CaLis.—The amount of calls for March exceeds three millions 
sterling. We have not given any detailed statement of them this month; as 
we expect in our next or following number to be able to present a more 
on? view than we can at present of the existing and future railway 
liabilities. 


Tue Bonus on Bank or Encianp Stock was carried at the Ballot 
which took place, by a majority of three to one. It is seldom that the opinion 
of the directors has been so decidedly opposed by the proprietors. 


BeRwick-on-TWEED. New Branch of the Northumberland and Durham 
District Bank.—In consequence of the stoppage of the North of England 
Banking Company, much inconvenience, it was expected, would be felt 
by the inhabitants of Berwick for want of sufficient banking accommoda- 
tion. A new branch of the Northumberland and Durham ict Bank, 
has, however, been opened within little more than a week from the stoppage 
of the North of England Bank, and under the management of Mr. Logan 
(who is no doubt well known to many of our readers as the author of a very 
excellent work on banking, “ The Scottish Banker’). We understand the 
branch promises to be quite successful. 


New Bank ror Norta Anp Sourn SHIELps.—It is said to be in con- 
templation, should the North of England Joint Stock Bank not resume business, 
to start a similar establishment for the towns of North and South Shields, the 
business to be confined to the two boroughs, under the m ment of 
Mr. Milburn, late manager of the above named bank at North Shields. 


Monetary Entelligenee. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1847. 


There has been a considerable decline in the prices of the public funds during the 
present month, and the aspect of the market, although for the last few days decidedly 
better, is still very far from being satisfactory. The new loan of £8,000,000, for 
Ireland, was taken, on the 1st March, by Messrs. Baring and Messrs. Rothschilds, in 
moieties of £4,000,000, on the terms of £894 in cash for £100 stock in Consols. 
The actual rate of interest, therefore, (£3 7s. per cent.) was much more favourable 
than the Chancellor of the Exchequer ventured to anticipate in his budget-speech in 
the house. On the first day of the contract, the scrip fetched between 14 and 2 
premium ; but this favourable position was not long maintained ; and during the last 
fortnight the price has. been as. low as 1 to 14 discount. We shall notice the terms 
of this loan in an article next month, and need only observe in this place, that, 
taking into account all the circumstances bearing upon the value and prospects of the 
funds at the date when the loan was taken at 894, there is perhaps not another similar 
instance on record, in which the contractors have apparently so entirely overlooked 
their own interest, and consulted that of the public. 

The railway share market has been even less vigorous and encouraging than the 
market for public securities. Business has been limited, and prices generally lower. 

The premium on Exchequer Bills rose to about 10s. or 15s. on the first announce- 
ment of the elevation of the rate to 2d. per cent. per diem: they have since gone 
down to par; sometimes to adiscount. The quantity afloat—about eighteen millions 
—and the better demand for money on short-dated securities at a considerably higher 
rate than the allowances in the unfunded debt, render it very unlikely that much 
immediate improvement can be expected in these quotations ; and it is probable that 
Government may have to choose soon between a considerable reduction of the 
quantity of bills outstanding, or a further rise of the interest to 24d. Probably 
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the latter course is the more likely of the two. A good deal of conversation was 
caused in the early part of the month, by an advertisement from the Directors of 
the London and North Western Railway (the new title of the London and Birming- 
ham Railway Company), offering 5 per cent. per annum for money lent to them for 
three years. We understood that they soon obtained the required amount ; but, as a 
symptom of the state of opinion in very influential quarters, the announcement was 
of considerable importance. 

It transpired on the 19th instant, that the Bank of France, under the sanction and 
guidance of the French Government, had disposed of a portion of their French 
Rentes, to the extent of fifty millions of francs, to the Russian Government. The 
official paragraph, in the Moniteur, states, that the medium price of these funds on 
the 11th instant would regulate the terms of the sale, and that the equivalent would 
be held in cash at St. Petersburgh at the disposal of the Bank of France. The 
negotiations appear to havé been mainly, if not altogether, conducted by the diplo- 
matic servants of the two governments, and not by the parties commercially interested. 
Under the influence of this transaction, the price of the funds rose in Paris very 
considerably ; and there can be no doubt that the arrangement will, at all events, be 
a great temporary convenience to the Bank of France. There are many circumstances 
which cast a somewhat dubious aspect over the substantial motives which have led to 
this very unexpected negotiation. For the present, however, it certainly relieves an 
awkward exigency. We suppose that the Bank of England will hardly be again 
resorted to for a loan of treasure; and that the £800,000 already parted with, may 
probably be expedited, by this new resource, in its way back again to London. 








STATE OF TRADE. 


There has been no improvement in the condition of the manufacturing districts, 
but the depression does not appear to have become much more severe. Prices are 
very low, and there has been a disposition to sell at the best rates that the market 
has offered. During the last week or ten days, there is a tendency to improvement 
on the strength of very large orders received from America, and advices of a demand 
of very unusual magnitude for the spring trade. We have seen one circular in which 
an anticipation is expressed, that the exports to America, fo order, will be as large 
as in the extraordinary season of 1836. We trust that this anticipation is well 
founded. Under other circumstances, we should hardly rejoice over any emulation 
of the enormous exports of 1836. The exports of that year were not fo order, but 
at the risk of the shippers. This year there is a most alarming balance of payments 
due to America for grain, and every bale of goods and case of hardware we can ship 
on American account, will pro tanto facilitate the restoration of the ordinary com- 
mercial equilibrium. 





THE CORN TRADE. 
The Gazette returns for wheat for England and Wales have been :— 


Corresponding 
Weeks Weekly Last 6 Weeks’ Six Weeks 


Qrs. sold. nee nee Duty. Last Year. 
4 a & 


&. &. 

78,850 .. 71 7 .. 7110 .«. D. <>. ae 

94,356 .. 71 7 .. 927 .«. - 55 

116,736 .. 74 7. .. 7 4 .. o« ws 
104,181 .. 74 4 .. 73 6 .. oo 
116,052 .. 74 2 .. 73 4 » 54 


And the importations, during the weeks ended 23rd February to 16th March, 
both inclusive, have been— 





Cleared for 
Imported. Consumption. 
t Quarters. Quarters. 
Wheat and Flour—Foreign.. .. 174,283 .. 207,870 


aa Colonial ro 7,919 .. 6,751 





181,802 214,621 
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Of Indian corn the imports have been 53,738 quarters. These importations are 
rather larger than in the previous four weeks. It is understood that, during the 
month, purchases to some extent have been made for shipment to France. As will 
be seen by the above averages, the prices at market have undergone a very consider- 
able rise. There is a pause at present, but not much likelihood of a serious retro- 
cession on the quotations. The weather has been exceedingly favorable to the farming 
operations of the spring season, and the young crops are generally spoken of as strong 
and healthy. Appearances at this early part of the year are not worth much, but, at 
least, they are in this instance favourable. In Ireland, there is an awful extremity of 
suffering and disease ; and worse still, a disposition in many districts apparently to 
prolong the calamities of famine by neglecting utterly the cultivation of the soil. 
There can be only one issue to such a course of conduct. It is not very easy to col- 
lect, with any satisfactory precision, the statistics of available grain supplies in the 
United States, for European purposes. The general tenor of the accounts decidedly 
favors the opinion that the difficulty will be much more to find ships than to find 
cargoes ; and combining the resources of America, and the large stocks of bread-stuffs 
specifically advised from Russia and the Black Sea, the probability appears to be 
that, except under some very unforeseen specialty, the further rise in the price of 
corn cannot be great. At the same time it is not very likely that the markets will 
recede in any important degree. 





BANK OF ENGLAND. 
The Gazette returns of the Bank have been— 


LIABILITIES. ASSETS. 
Weeks ended, Public Private Public Other 
1847. Circulation. Deposits, Deposits. Rest. Securities. Securities. Bullion, 
£ £ £ £ 
Feb. 13.. 20,619 .. 5,298 .. 9,329 .. 3,671 12,101 .. 14,519 .. 12,299 
», 20.. 20,321 .. 5,869 .. 8,837 .. 3,663 11,990 .. 14,486 .. 12,214 
», 27.. 20,151 .. 5,928 .. 9,321 .. 3,899 11,990 .. 15,266 .. 12,044 
Mar. 6.. 20,126 .. 6,571 .. 9,288 .. 3,951 11,990 .. 16,352 .. 11,595 
», 13.. 20,030 .. 6,716 .. 9,536 .. 3,962 11,990 .. 16,805 .. 11,449 
The reserve has been as under _ 
£ 


£ 
Feb. 13 .. 5,747 March6 .. 5,714 
» 20 .. 5,976 » 13 .. 5,554 
oy: 33 2e. 688 

The minimum rate remains at 4 per cent. per annum for 90 days’ bills. 

The item which exhibits the greatest change in these returns is the ‘‘ other secu- 
rities ;”’ chiefly mercantile bills under discount, and short loans. Since November, 
the extent of the alteration in the total amount of the securities, and in the relative 
magnitudes of the two divisions into which they are separated, justifies a particular 
record of the facts, thus :— 

Other 
Date. Securities. Total. 
1846-7. & é 


#£ 
November 21st .......... coccee 26,161 


January 23rd..............12,7 sooces 14,469 ...... 27,246 
~~ ERT donees, RARER .2,.0. Se 


February 6th..............12, cooece 14,019 ...... 26,332 

About a million of stock appears, therefore, to have been sold between the 
23rd January and the 20th February, and the funds thus obtained, with large additions, 
have been advanced on, we presume, short discounts. The amount of public deposits 
at first sight appears to be less than usual, but it is not so. The same item at the 
parallel date of last year was £6,804,000, only £100,000 more. The instalments 
on the new loan will prevent the public account getting into shallow water. The 
bullion is £800,000 less, chiefly balanced by a decrease of £600,000 in the circulation. 
The reserve is also £200,000 less, and the present amount does not contrast well with 
the corresponding amount last year, thus :— 
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£ 
13th March, 1846 .. 2.6... 00. ee ee ee ee ot 7,712,000 
” 1847... cece cccececeeeee 5,554,000 


A decrease of 28 per cent....... £2,158,000 


The gold has gone almost entirely to America; and insurances are mentioned as 
being already effected on the greater part of another million, by the next two or three 
steamers. There — also to be every probability of a large exportation of the 
metals to Russia. departure of another million or two would be very incon- 
venient to the Bank under present circumstances. The circulation is already quite 
as low as it has been during the last two years ; and we can scarcely expect that the 
withdrawal of bullion to any considerable extent can take place by the cancelment of 
further portions of the present £20,030,000 of outstanding notes. The private 
deposits are quite as likely as the circulation to be influenced by a powerful demand 
for gold. If the private deposits were extensively withdrawn, the question would 
then turn upon the minimum proportion of reserve with which the directors have 
resolved to consider themselves secure. If they had the courage to see their reserve 
go down to two or three millions, they might refrain for some time from forcibly 
diminishing their securities and prohibitory advances. If, on the other hand, they 
consider that the present amount, of about five millions, is as low as they can pru- 
dently go—and their recent conduct strengthens this supposition—then they must 
meet any further infringement in the deposits by very decisive measures. The 
securities must be converted, and the discounts must be suspended, to provide funds 
for the drafts presented at the private drawing office. In reality, therefore, the 
pressure must be, and will be, measured, not by the total amount of bullion in the 
two departments of the Bank, but by the proportion of reserve in the banking de- 
partment only. We are very desirous to direct the attention of our readers to this 
point, as a practical matter. They must not be misled by considering that at the 
present moment, for example, the Bank holds 11} millions of treasure when, in reality, 
only 5} millions—or a moiety of that sum—are, in truth, available to meet any further 
severe demand. As a general rule, we may safely say, that the difference between 14 
millions and 19 millions, viz., 5 millions, ought always to be deducted from the 
gross amount of bullion in both departments before we can ascertain the actual 
metallic resources of the Bank to meet foreign demands. Fourteen millions is the 
quantity of Securities authorised to the ‘‘ Issue Department,’’ and nineteen millions 
is the amount below which it is very unlikely, after the acts of 1844, that the out- 
standing note-circulation can fall, except under very peculiar circumstances. It is 
the fact of this comparative impossibility of the circulation going below nineteen 
millions which affords so strong a reason for believing that it is quite a possible 
event that the Banking Department may some day or other have to pay away their 
final guinea, while the Issue Department is replenished with four or five millions of 
standard coin. , 

The rates of interest out of doors are pretty much on a par with the Bank rate. 
The leading brokers give 34 per cent. for cash on demand; and we believe thay 
neither at the Bank nor elsewhere can first class 3 months’ paper be turned into monet 
for less than 4} per cent. per annum. 





THE EXCHANGES. 


The Exchanges have slightly tended to a recovery during the month. We must 
remember, however, that they had fallen to that point beyond Which they could not 
descend without compelling a very violent action in the bullion. So that now, if they 
remain stationary, or nearly so, we can scarcely call it a proof of improvement. We 
can only have substantial relief by a decided movement upwards. The exchange at 
St. Petersburg is in sterling pence per rouble, and at 39}d. the difference against 
England is about 2 per cent.; but from this must be deducted transit charges and 
interest, before we can find the net gain on a remittance of gold to Russia at 394d. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1847. 1847. 1847. 1847. 
Feb. 20th. | Feb. 27th. | Mar. 6th. | Mar. 13th, 






































# £ 4 # 
ee 25,458,465 | 25,349,820 | 24,993,885 | 24,786,340 
Government debt.............. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .............. 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........ 9,922,816 | 9,801,428 | 9,445,493 9,237,948 
Silver bullion ................ 1,535,649 1,548,392 1,548,302 1,548,392 

25,458,465 | 25,349,820 | 24,993,885 | 24,786,340 

BANKING DEPARTMENT. 
1840. 1847. 1847. 1847. 
Feb. 20th. | Feb.27th. | Mar. 6th. | Mar. 13th. 
£ £ £ £ 

Sagtmer CE tessssésane 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 

TEER a ECE 3,663,132 | 3,899,220 3,951,922 | 3,962,238 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 

and Dividend Accounts) .... 5,869,523 5,928,487 6,571,731 6,716,162 

Other deposits.............. --| 8,837,093 | 9,321,695 | 9,288,661 9,536,137 

Seven day and other bills ...... 839,491 818,634 846,860 798,465 





33,762,239 | 34,521,036 | 35,212,174 | 35,566,052 











Government securities (including 
Dead Weight Annuity) ...... 11,990,079 | 11,990,079 | 11,990,079 | 11,990,079 
Other securities ....... -. | 15,039,339 | 15,819,148 | 16,905,705 | 17,358,712 
. | 5,976,525 | 6,016,695 | 5,714,740 | 5,554,140 

756,296 695,114 601,650 663,121 


33,762,239 | 34,521,036 | 35,212,174 | 35,566,052 







Notes 
Geld and silver coi! 
































Che Erehanges. 

















February 26th.; March 5th. | March 12th. | March 19th. 
Amsterdam, short. . .. -; 12 to} 11 193 to 12 11 193 to 12 | 12 tod 
Amsterdam,3 months .. . 12 2¢to3 12 2} to 12 23 to 12 2 
Rotterdam, ditto. . .. . 12 23 12 24 to 12 24 to 12 2 
Antwerp, ditto. . ...-. 25 65 to 70 25 ot to 674 | 25 674 to 724 | 25 70 to 724 
Brussels, ditto. . ...- 25 65 to 70 25 624 to 673 | 25 674 to 724 | 25 70 to 724 
a ge Mes ss 4 13 8} to 94 13 9} to 13 93 to Z 3 9} toZ 
Paris, short . ae . 25 324 to 374 | 25 324 to 374 | 25 324 to 374 | 25 324 to 40 
Paris, 3months . . ° 25 624 to 65 | 25 625 to 674 | 25 65 to 70 25 674 to 724 
Marseilles, ditto . . ° 25 70 to 75 25 70 to 75 25 724 to75 | 25 75 
Frankfort, ditto . . ‘a 1204 1203 1203 to # 1204 
Vienna, ditto . é ° 10 14 10 1 to2 10 4tol 10 $tol 
Trieste, ditto . ° - 10 2 10 1 to2 10 3 tol4 10 $tol 
Madrid, ditto... ..-. 36} 36 363 to 4 = tof 
Cadiz, ditto ° ~ hs 363 to 37 to 37 36% 363 
Leghorn, ditto. .... - 29 95 to 30 30 to 5 30 to 5 30 to5 
Genoa, di ae ee @ 25 773 to80 | 25 75to80 | 27 75 tos0 25 89 to 823 
Naples, ditto ...... | 408 40§ to 2 403 tog 403 
Palermo, ditto. . . b 6 | 121g 121 12] 121 
Messina, ditto. . . 6 1219 121 121 121 
Lisbon, 60 days’ date ° 533 533 to 533 to4 533 
Oporto, ditto .. Yr 545 544 544 | 54g 
Foreign Gold, in bars > #3 178. Od. | #3 17s. Od. | €3 178. Od. | 3 178. Od. 
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Bankers’? Wieeklp Cireulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GazetrTes. 


PRIVATE BANKS. 














Pe hs AVERAGE AMOUNT. 
NAME OF BANK. aaa. 
Feb. 6th. | Feb. 13th. | Feb. 20th. | Feb. 27th. 
£ £ £ £ z£ 

Abingdon Bank ...........ee08. 29,316 || 24,469 | 24,608 | 24,970 | 24,595 
Andover Bank ..........+seeeee: 17,751 || 14,534 | 15,453 | 15,136 | 15,745 
Ashford Bank ..........sseeeee. 11,849 || 10,511 9,423 | 9,766 | 9,515 
Aylsham Bank ...........0ese00. 5,854 5,557 | 5,504 5,097} 5,019 
Aylesbury Old Bank ............ 48,461 || 42,660 | 42,213 | 42,261 | 41,045 
Baldock and Biggleswade Bank .... || 37,223 || 33,178 | 34,202 | 34,144 | 33,947 
Barnstaple Bank ............200. 17,182 || 12,271 | 12,136 | 12,780 | 13,225 
Basingstoke and Odiham Bank ..../| 24,730 || 24,366 | 23,630 | 24,347 | 24,324 
Bedford Bank ...........ccesee 34,218 || 35,401 | 33,945 | 32,803 | 33,850 
Bedford and Bedfordshire Bank.... 8,515 8,034 8,291 8,272 8,572 
Bewdley Bank ............+.00+- 18,597 || 15,031 | 14,688.| 14,239 | 13,818 
Bicester and Oxfordshire Bank .... |] 27,090 || 26,526 | 26,061 | 25,984 | 25,887 
Birmingham Bank—Attwoods & Co.|| 23,695 || 23,885 | 23,320 | 23,222 | 23,550 
Birmingham and Warwickshire Bank|| 18,132 || 17,383 | 17,720 | 16,475 | 15,930 
Blandford Bank <.........-ee00: 9,723 9,133 | 8,684 | 8,512) 8,575 

Boston Bank—Garfit and Co. ....|| 75,069 || 68,782 | 65,02t | 64,861 , 
Boston Bank—Gee and Co. ...... 15,161 || 11,283 | 14,036 | 17,382 | 16,555 
Bridgewater Bank ..........00+- 10,028 9,244 9,224 9,170 9,343 
SS er rene 48,277 || 40,172 | 38,555 | 38,233 | 38,234 
Broseley and Bridgenorth Bank.... |} 26,717 24,086 | 24,251 | 22,946 | 22,679 
Buckingham Bank ...........+.+- 29,657 || 27,090 | 24,666 | 24,765 | 25,524 
Bury and Suffolk Bank .......... 82,362 || 69,758 | 73,003 | 75,578 | 76,311 
Banbury Bank ..........+.+e00+- 43,457 || 41,449 | 40,818 | 41,507 | 40,790 
Banb TES OE 0 vcdwcceccecs 55,153 || 48,499 | 47,722 | 47,437 | 48,453 
Bath City Bank ........-eeeeees 4,572 4,542 | 4,391 | 4,345 | 3,910 


Bedfordshire Leighton Buzzard Bank) 36,829 || 36,187 | 36,468 | 36,203 | 35,688 
Birmingham Bank—Taylor & Lloyds| 38,816 || 36,486 | 36,191 | 36,099 | 37,345 


Bradford Old Bank ..........++6+ 12,676 || 12,735 | 12,828 | 12,139 | 12,202 
Brecon Old Bank..........+se00. 68,271 || 61,129 | 63,698; 61,852 | 61,073 
Bridport Bank ...........eeee00. 24,698 || 21,999 | 22,755 | 22,742 | 23,496 
Brighton Union Bank............ 33,794 || 33,385 | 33,341 | 32,745 | 32,900 
Burlington and Driffield Bank ....|} 12,745 || 12,287 | 12,249 | 11,763 | 11,367 
Bury St. Edmund’s Bank ........ 3,201 3,065 | 3,010 ,025 | 2,920 
Bromsgrove BE | he aeccedeWesels 16,799 || 16,595 | 16,570 | 16,292 | 17,185 


Cambridge Bank (Mortlock & Sons) || 25,744 || 23,332 | 22,857 | 21,743 | 21,526 





Cambridge and Cambridgeshire Bank} 49,916 47,683 | 48,769 | 49,500 | 49,914 
Canterbury Bank............+0+5 33,671 || 30,396 | 30,264 | 30,078 | 31,571 
Carmarthen Bank ............-.|| 23,597 || 22,426 | 22,443 | 22,350 | 22,111 
Chertsey Bank...... dh dbeewebeal ; 2,843 | 3,009 | 3,325 | 3,568 
Colchester Bank ..........+ee00+ 25,082 || 20,580 | 20,181 | 21,819 | 24,147 
Colchester and Essex Bank........ 48,704 || 49,073 | 45,621 | 45,674 | 43,598 
Cornish Bank ..........eceeeee: 49,869 || 46,741 | 44,191 | 43,777 | 45,369 
Coventry Bank......0.....see00- 12,045 9,249 9,926 9,603 9,460 
City Bank, Exeter ............. . || 21,527 || 20,665 | 20,481 | 19,705 | 20,208 
Craven Bank............s000- .+e {| 77,154 || 71,211 | 70,155 | 70,090 | 73,700 , 
Christchurch Bank ........-.+00 2,840 2,800 2,761 2,660 2,282 T 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





Feb. 6th. 


Feb. 13th. 


Feb. 20th. 


Feb. 27th. 





Chepstow Old Bank 

Derby Bank—-Messrs. Evans 
Derby Bank—Smith and Co 
Derby Old Bank 





Dorchester Old Bank 
East Cornwall Bank 
East Riding Bank 
Essex Bank & Bishops Stortford Bk. 
Exeter Bank. .w......ccccccecees 
Farsegden Bonk &B f 

on ank of Wan 
Poruhen Bank cet 
Faversham Bank 
Godalming Bank 
Grantham Bank—Kewney and King 
Guildford Bank 
Grantham Bank—Hardy and Co. . 
Hastings Old Bank 
Hereford City and Coun’ sha 
Hertfordshire Bank and Ware Bank 
Hull and ec ton-upon-Hull Bank 


Huntin own and County Bank/) 


Harwic Bank 

Hemel Hempstead Bank 
Honiton Bank 
Hertfordshire, Hitchen Bank 


Hereford, Ross, & Arehenfield Bank | 


Ipswich Bank 

Ipswich and Needham Market Bank 
entish Bank 

Kington and Radnorshire Banh. . 

Knighton Bank 

Knaresborough Old Bank 

Kendal Bank 


g 
Lane End Staffordshire Bank 
Leeds Bank 
Leeds Union Bank 
Leek and Staffordshire Bank 


“Lewes Old Bank 
Lichfield Bank 
Lincoln Bank 


Llandovery Bank and Liandilo Basie 








| 37,459 
4,009 


32,322 


| 44,836 


22,786 
100,342 
32,945 








£ 

6,354 
8,358 
13,396 
38,405 
27,437 
18,617 
10,034 
13,288 
58,346 
79,220 
10,403 
46,680 
109,099 
46,455 
65,697 
33,925 
22,611 
8,235 
14,027 
6,443 
5,658 
17,431 
12,239 
26,543 
31,453 
19,531 
21,065 
19,103 
54,457 
5,403 
23,681 
15,696 


5,800 


44,495 
9,034 
5,525 

52,700 

36,445 

603 

28,581 

41,187 

19,093 

85,572 

21,142 





£ 
6,865 
8,358 
12,721 
37,753 
26,265 





£ 
6,396 
8,319 
12,777 
38,499 








WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


Authorised 
Issue. 


AVERAGE AMOUNT. 





Feb. 13th. 





Loughborough Bank 

Lymington Bank 

Lynn Regis and Lincolnshire Bank 

Lynn Regis and Norfolk Bank .... 
acclesfield Bank 

Manningtree Bank 

Marlborough Bank 

Marlboro’ & North Wiltshire New Bk. 

Merionethshire Bank 

Miners Bank 

Monmouthsh. Agricult.& Comml. Bk. 

Monmouth Old Bank 

Monmouthshire Newport Old Bank 

Newark Bank 


Norfolk and Suffolk Bank 

Norwich Crown Bank 

Norwich and Norfolk Bank 
Nottingham & Nottinghamshire Bk. 
Nuneaton Bank 

Naval Bank, Plymouth 

New Sarum Bank 

Nottingham Bank 

Oswestry Bank 

Oxford Bank 

Oxford Old Bank 

Old Bank Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co... 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank 

Penzance Union Bank 

Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 

Ringwood and Poole Bank 


Rochester, Chatham, & Strood Bank 
Romsey and Hampshire Bank ... 
Royston Bank 

Rugby Bank 

Rye Bank 

Reigate and Dorking Bank 

Ross Old Bank, Herefordshire .... 
Saffron Walden & North Essex Bank 
Salop Bank 





24.813 











£ 
7,102 
4,633 
40,575 
13,448 
12,242 | 11,814 
6,898 
14,964 
10,860 
7,412 
15,966 
25,628 
15,784 
9,021 
27,774 
46,848 
35,160 
21,330 
2,680 
45,031 
69,115 
8,186 
5,278 
24,704 
13,705 
27,936 
14,082 
13,515 
32,529 
10,336 
10,990 
46,796 
10,805 
9,639 
11,588 
12,439 
2,656 
37,154 
40,169 
6,231 
11,617 
4,480 
10,489 


15,921 
12,473 


13,809 

4,007 
45,531 
18,635 
24,134 








21,837 |. : 








WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





Feb. 13th. | Feb. 20th. 





Shrewsbury & Market Drayton Bank 
Shrewsbury Old Bank 

Sittingbourn and Milton Bank .... 

Southampton Town & County Bank 
Southwell Bank 

St. Albans Bank 

Salish 

Shaftesbury 

Southampton and Hampshire Bank 

Stone Bank 

Stourbri 


Stamford and Rutland Bank 
Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 


Thornbury Bank 

Tiverton and Devonshire Bank .... 
Thrapston and Kettering Bank .... 
Tring Bank and Chesham Bank.... 
Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank............ ve 
Wallingford Bank 

Warwick and Warwickshire Bank .. 


Whitby Old Bank 

Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 
Weymouth Old Bank 

Wirkesworth and Derbyshire Bank . 
Wisbeach and Linco 

Wiveliscombe Bank 

Wolverhampton Bk.(Goodricke & Co. 
Worcester Bank 

Worcester Old Bank 

Worcestershire Bank 


Warminster and Wiltshire Bank... . 
Wrexham Bank 

Wolverhampton Bk. (R. & W.F.Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank. 











£ 
7,775 
42,649 
3,428 
17,344 
13,247 
2,877 


8,835 
6,255 
6,493 
16,695 
13,508 
30,977 
17,037 
23,291 
2,277 
228 


12,270 














WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANES. 





AVERAGE AMOUNT. 





a | 
ssue. 
Feb. 13th. | Feb. 20th. | Feb. 27th. 


NAME OF BANK. 





£ £ £ £ 
Bank of Westmorland 9,943 | 10,233 | 9,817 
Barnsley Banking Company . 9,071 9,232 | 9,300 
Bradford Banking Company 46,398 | 44,698 | 45,346 
Bilston District Banking Company. . 9,214 | 9,015 | 9,303 
Bank of Whitehaven 31,335 | 31,902 | 31,777 
Bradford Commercial Banking Co. . 18,643 | 18,246 | 18,945 
Burton, Uttoxeter & Staffords. Un. Bk. 53,350 | 56,835 | 56,323 
Chesterfield & Nth. Derbysh. Bkg. Co. 9,442 9,710 9,050 
Cumberland Union Banking Co. .. ‘ 32,712 | 32,325 | 32,326 
Cheltenham & Gloucestersh. Bkg. Co. 11,352 | 11,958 | 11,486 
Coventry & Warwickshire Bkg. Co. 27,705 | 25,913 | 26,155 
Coventry Union Banking Company 7 14,267 | 14,031 | 14,249 
County of Gloucester Banking Co. . 124,568 | 122,255 | 122,589 
Carlisle & Cumberland Banking Co. Z 24,421 | 24,278 | 24,241 
Carlisle ~ and District Bank .... 18,939 | 19,437 | 19,169 
Dudley & West Bromwich Bkg. Co. 34,963 | 37,513 | 32,828 
Derby and Derbyshire Banking Co. 19,560 | 18,694 | 19,610 
Darlington Dist. Joint Stock Bkg. Co. é 24,964 | 25,832 | 25,634 
East of England Bank 23,852 | 24,657 | 25,534 
Gloucestershire Banking Company . 156,519 | 151,259 
Halifax Joint Stock Bank | 18,089 | 17,706 | 17,414 
Huddersfield Banking Company .. 37,483 | 35,834 
Hull Banking Company : 27,990 | 28,235 
Halifax Commercial Banking Co. .. 13,960 | 13,943 
Halifax & Huddersfield Union Bank 7 44,154 | 41,455 
Helston Banking Company ; 1,492} 1,413 
Herefordshire Banking Com = 21,922 | 22,336 
Knaresborough and Claro Bkg. Co. 26,437 
Kingsbridge Joint Stock Bank .... . . 3,643 
Lancaster Banking Company y 64,711 
Leeds Banking Company A 22,442 
Leicestershire Banking Company .. 060 78,404 
Lincoln and Lindsay Banking Co... 50,338 
Leamington Priors & Warwicksh. Bk. ‘ 11,464 
Leeds Commercial Banking Co... .. 433 
Ludlow and Tenbury Bank 9,896 
Moore & Robinson’s Nottinghams.Bk. 3 |) 27,173 
Nottingham& Nottinghamsh.Bkg.Co. 27,996 | 27,140 
Newcastle, Shields and Sunderland 
Union Joint Stock Bank 78,125 | 76,927 
National Provincial Bk. of England 416,205 | 416,745 
North Wilts Banking Company.... || 6: 60,438 
Northamptonshire Union Bank .... 74,309 
Northamptonshire Banking Co... .. 23,345 | 23,565 
North and South Wales Bank .... 51,770 
—— aoe sn Co.. 57,910 
eworth Banking Com: ae 2,597 
Sheffield Banking omer : 35,959 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Feb. 6th. | Feb. 13th. | Feb. 20th. | Feb. 27th 


£ £ £ £ £ 

Stamford, et Boston Bkg.Co. 52,837 | 53,243 | 53,127 
Stuckey’s king Company | 350,596 | 345,605 | 344,260 
Shropshire Banking Company . 44,208 | 45,238 | 44,440 
Stourbridge and Kiddermmster Bank 55,820 | 55,957 | 57,211 
Sheffield and Hallamshire Bank. . 4 24,019 | 23,727 
Sheffield & Rotherham Jnt. Stock Bk. 51,533 | 51,577 
Swaledale and Wensleydale Bank .. 47,939 | 48,445 
Storey’s and Thomas’s Bank .. 9,903 | 10,050 9,586 
Sheffield and Retford Bank 755 763 
Wolverhampton & Staffordshire Bank 31,245 | 31,978 
Wakefield and Barnsley Union Bank 14,119 | 13,875 
Whitehaven Joint Stock Bank .... 31,405 | 32,420 
Warwick and Leamington Bkg. Co. 36,578 | 35,047 
West of England and South Wales 
District Bank 84,202 | 81,691 
Wilts and Dorset Banking Company 72,946 | 73,973 
West Riding Union Banking Co. .. | a 31,839 | 32,550 
Whitchurch and Ellesmere Bkg. Co. 5,986 6,057 
Worcester City and County Bkg. Co. 84 6,850 | 7,234 
York Union Banking Company ....|| 71, 240 68,553 | 69,857 
York City and County Banking Co. || 94,695 ‘ 90,422 | 90,034 : 
Yorkshire Banking Company | 122,532 112, 610 111,647 | 112,971 | 111,394 
































Summarp of the abobe Returns. 
Fixed Issues. Feb. 6th. Feb. 13th. Feb. 20th. Feb. 27th. 
£ £ £ £ 
196 Paivate Banks ...... | 4,999,444 | 4,591,775 | 4,563,064 | 4,527,417 | 4,517,264 
67 Joint Stock Banks .. | 3,418,277 | 3,213,688 | 3,209,871 | 3,198,849 | 3,169,919 
263 Torats .. | 8,417,721 | 7,805,463 | 7,772,935 | 7,726,266 | 7,687,183 
be 5 i | 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 6th, 13th, 20th, and 27th 
February, give the following as the Average Weekly Circulation of these Banks for the Month 
ending the 27th ult., as vanced viz. :— ; 
Private Banks pea Sia RO ce 5 GUIS~ 0b m6 wba 0 ws-0e ee dao 5 
SEE IED 0'o'0i0- 0.008 00. 60.b0:66 Gece seed Scenes cebece) SR 


Average Weekly Circulation of Private and Joint Stock Banks wie 
the past Month ....... -- £7,747,962 


On a comparison of the dee. with the meee for the ‘Month coling 30th January 
last, it shows— 
A decrease in the Notes of Private Banks, of -.............+++++-£137,902 
A decrease in the Notes of Joint Stock Banks, of ............+.-. 69,821 


Total decrease last Month.. .- £207,723. 


And, as compared with the Month ending the 28th eetacind 18464 it alee 
An increase in the Notes of Private Banks, of .... . £81,668 
An increase in the Notes of Joint Stock Banks, of. . a ede 6608 5: 








Total increase, as compared with the same period of last year .. £171,225 
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The fixed issues of the several, Banks of Issue in England and Wales, excepting the Bank 
of England, are stated to be as follows :— 
196 Private Banks, allowed to issue ........eceece cece eesecees £4,999,444 
67 Joint Stock Banks, allowed to issue ......6.+eeeeseeeeeee+ 3,418,277 
Total fixed issue .......... £8,417,721 


With reference to the fixed issues of the several Banks, the following appears to be the com- 
parative state of the circulation :— 
The Private Banks are delow their fixed issue ...........00+2+4+++£449,564 
The Joint Stock Banks are below their fixed issue ................ 220,195 


Total BELOw the fixed issue ............£669,759 








SCOTCH BANES. 


Average Circulation during Four Weeks, Lae. f 
ending Saturday, Feb. 27th, 1847. Gold and Silver 
NAME OF BANK. Authorised Coin held 
Circulation. | #5 and during Four 
upwards. Under #5. . Weeks, ending 
Feb. 27, 1847. 











£ | £ z£ £ £ 
Bank of Scotland 300,485 || 103,537 233,991 ‘ ‘ 156,468 
Royal Bank of Scotland 183,000 773074 133,280 . 113,565 
British Linen Company 438,024 || 142,833 292,826 175,665 
Comml. Bk. of Scotland 374,880 || 149,735 308,547 161,164 
National Bk. of Scotland 297,024 | 89,926 209,468 90,724 
Union Bank of Scotland 327,223 || 118,832 236,551 138,386 
Edinburgh & Glasgow Bk.|| 136,657 63,016 101,674 64,847 
Bkg. Com. in Aberdeen 88,467 | 31,426 70,036 i 31,168 
Aberdeen Town & Co. Bk. 70,133 | 24,492 57,445 19,643 
North of ScotlandBk.Co.|| 154,319 61,880 36,962 
Dundee Banking Com. . 33,451 | 6,520 6,790 
Eastern Bk. of Scotland 33,636 | 10,895 7,470 
Western Bk. of Scotland 337,938 113,037 152,447 - 
Clydesdale Banking Co. 104,028 | 44,762 131,253 60,018 
City of Glasgow Bank .. 72,921 | 57,356 132,036 67,196 
Caledonian Banking Co. 53,434 | 12,646 d 50,448 15,704 
Perth Banking Company | 38,656 | 11,997 é 42,134 13,022 
Central Bk. of Scotland 42,933 12,523 44,964 14,372 























| i 
Toraus (Scotch Banks) |! 3,087,209 || 1,132,487 | 2,370,810 | 3,503,300 | 1,325,611 
Nore.—The following is the return of the Dundee Banking Company, for the month ending 
30th January, 1847, omitted in our last Number, viz.— 
Dundee Banking Company | 33,451 | 5590 | 20,903 | 26,493 | 6,286 


IRISH BANES. 

Bank of Ireland 3,738,428 || 2,314,550 | 1,712,400 | 4,026,950 | 1,006,158 
Provincial Bank 927,667 || 396,139 | 669,892 | 1,066,031 | 434,911 

281,611 | 40,040 | 301,275 | 341,315 183,600 
243,440 27,910 | 190,952 | 218,862 83,779 
311,079 22,533 | 270,541 | 293,074 | 84,803 
761,757 322,630 | 658,945 | 981,575 | 362,287 
Carrick-on-Suir Nat. Bk. 24,084 8,743 15,687 24,431 4,801 
Clonmel National Bank 66,428 25,813 52,002 77,815 18,845 























ToTa.s (Irish Banks), . || 6,354,494 | 3,158,358 | 3,871,694 | 7,030,053 | 2,179,184 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 27th. 


The Returns of Circulation of the Irish and 
Scoteh Banks for the four weeks ending 27th 
February, ult., when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. 7,030,053 
Average Circulation of the Scotch Banks. . . . 3,503,300 


Total Average Circulation of these Banks 
for the month ending 27th Feb. last .. 210,533,353 


On comparing these amounts with the Re- 
turns for the month ending 30th January ult., 
it shows,— 

Decrease in the Circulation of Irish Banks. . £229,373 
D in the Circulation of Scotch Banks.. 97,431 
Total decrease last month ......... 








Irish Banks are above their fixed issue .... 675,559 
Seotch Banks are above their fixed issue.... 416,091 


Total above the fixed issue .......... 1,091,650 





This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 27th February, ult., 
appear to have been as follows :— 


Gold and Silver held by the Irish Banks .. €2,179,184 
Gold and Silver held by the Scotch Banks .. 1,325,611 


Total of Gold and Silver Coin ...... 3,504,795 


Being a decrease of £204,052 on the part of 
the Irish Banks, and a decrease of £20,703 on 
the part of the Scotch Banks, from the several 





+++ €326,804 


And as compared with the month ending 
28th February, 1846, it shows,— 


amounts held by them during the preceding 
month. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 











D in the Circulation of Irish Banks .. £439,676 a 
Increase in the Circulation of Scotch Banks ..419,508 | #8 been as follows : 
Above £5. Under #5. 
Total decrease on the year ...........- £20,168 <n 3,158,358 .. 3,871,694 
p r In Scotland...... 1,132,487 .. 2,370,810 
On comparing these amounts with the fixed 
issues of the several banks, as given in the Total........ €4,290,845 .. 6,242,504 





Banking Almanac, it appears, that the— 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 27th. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 27th February last. 


Circulation of Notes for the Month ending January 30, as compared with the Month ending February 27 : 








Jan. 30. Feb. 27. Increase. | Decrease. 

Bank of England............. éteeeeounae 20,646,155 | €19,538,117 -- 1,108,038 
i cncacnhognencnonnoew eka 4,687,782 4,549,880 a 137,902 
Joint Stock Banks ..........cecccscesees 3,267,903 3,198,082 — 69,821 
28,601,840 27,286,079 _ 1,315,761 

3,600,731 3,503,300 — 97,431 

7,259,426 7,030,053 - 229,373 





39,461,997 | €37,819,432 — | #1,642,565 

Thus showing a decrease last month of £1,315,761 in the Circulation of Notes in England, 
and a decrease of £1,642,565 in the United Kingdom. 

The comparison of the month ending Feb. 28, 1846, with the month ending Feb. 27, 
1847, shows a decrease in the Bank of England circulation of £628,758, an increase in 
Private Banks of £81,668, and an increase in Joint Stock Banks of £89,557; being a total 
decrease in England of £457,533: while in Scotland there is an increase of £419,508; and in 
Ireland a decrease of £439,676. Thus showing that the month ending Feb. 27th, as com- 
pared with the same period last year, presents a decrease of £457,533 in England, and a 
decrease of £477,701 in the United Kingdom. ~ 

The return of Bullion in the Bank of England for the month ending Feb. 27th, gives an 
aggregate amount in both departments of £12,211,635. On a comparison of this with the 
Return for the month ending Jan. 30th, there appears to be a decrease of £1,438,425, 
and as compared with the month ending Feb. 28, 1846, being the corresponding period last 
year, there is a decrease of £1,346,058. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Feb. 
27th, was £3,504,795, being a decrease of £224,298, as compared with the preceding month. 





Waterlow & Sons, Printers, 66, London Wall, London. 


